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Resilient momentum fuels optimism

Bharat Electronics (BHE) delivered robust Q2FY26 performance, with
revenue surging 26% YoY and OPM at 29.4% (versus Street’s estimate
of 26.8%), significantly beating consensus. Ol surged ~2x YoY (but
down 30% QoQ) to INR53.6bn, bulking up backlog to INR747bn (~3x
FY25 sales). Management reaffirmed FY26 guidance of INR270bn+ Ol
(ex-QRSAM), ~15% revenue growth and ~27%+ OPM, lending comfort.

Retain ‘BUY’ as our top pick on consistent margin outperformance and
order accretion. Higher localisation content, a favourable product mix
and cost/operational efficiencies shall bolster earnings momentum.
We are raising FY26E/27E/28E EPS by 4%/4%/3% and rolling over the
valuation to 45x Mar-28E EPS, yielding a TP of INR520 (earlier INR465).

KEY DATA
Rating BUY
Sector relative Outperformer
Price (INR) 426
12 month price target (INR) 520
52 Week High/Low 436/240
Market cap (INR bn/USD bn) 3,115/35.1
Free float (%) 47.3
Avg. daily value traded (INR mn) 5,601.2
SHAREHOLDING PATTERN
Sep-25 Jun-25 Mar-25

Promoter 51.14% 51.14% 51.14%

Fll 18.14% 18.56% 17.55%

DIl 20.88% 20.60% 20.87%

Pledge 0% 0% 0%
FINANCIALS (INR mn)
Year to March FY25A FY26E FY27E FY28E
Revenue 2,36,580 2,79,383 3,34,326 3,95,720
EBITDA 67,676 79,624 93,611 1,08,823
Adjusted profit 52,883 61,994 72,537 84,839
Diluted EPS (INR) 7.2 8.5 9.9 11.6
EPS growth (%) 315 17.2 17.0 17.0
ROAE (%) 29.6 28.4 27.3 26.5
P/E (x) 58.9 50.2 42.9 36.7
EV/EBITDA (x) 44.6 37.2 314 26.9
Dividend yield (%) 0.5 0.6 0.7 0.8
CHANGE IN ESTIMATES

Revised estimates % Revision
Year to March FY26E FY27E FY26E FY27E
Revenue 2,79,383 3,34,326 0.8% 1.8%
EBITDA 79,624 93,611 4.5% 3.6%
Adjusted profit 61,994 72,537 4.3% 3.7%
Diluted EPS (INR) 8.5 9.9 4.3% 3.7%
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Healthy Q2 with margin beat; robust backlog reinforces outlook

BHE posted healthy Q2FY26 revenue growth of 25.8% YoY INR57.6bn while order
inflows stayed modest at INR53.6bn (up ~2x YoY/down 30% QoQ). H1FY26 revenue
rose 16% YoY to INR101.8bn. EBITDA margin stood at 29.4%, well above Street’s
expectation of 26.8%, though slightly lower than 30.3% in Q2FY25. H1FY26 OPM
improved 230bp YoY to 28.8% led by operational efficiencies. BHE has consistently
surpassed the upper end of its margin guidance over the past two years. PAT
margin is 22.3% (23.8% in Q2FY25); H1FY26 PAT margin rose 90bp YoY to 22.2%.

Order inflows during the quarter increased 117% YoY (on a low base), taking backlog
to INR745bn (~3x FY25 sales) providing strong revenue visibility (FY26 Ol guidance of
INR270bn+ versus INR148bn YTD FY26). CCE stood at INR80.1bn at end-Sep-25. CFO
improved but remained negative at INR8.7bn (versus negative INR23bn in H1FY25)
due to higher working capital requirements.

Others: Management reiterated FY26 guidance with revenue growth of 15%-plus,
27% OPM and planned capex of ~INR10bn. Backlog as of today stands at INR756bn,
including exports orders of ~USD326mn, LRSAM (INR50bn), electronic fuses
(INR45bn), BMP-2 upgrade (INR30bn) and Akash — Army (INR27bn). Altogether, the
top seven orders total about INR250bn. Click here to read KTAs.

Key variables to watch out for over 12-18 months

Timely awarding of large ticket-size orders from the INR1.1tn pipeline, which is
expected to materialise over the next two years (including INR300bn QRSAM order
likely by Q4FY26 following DAC approval in Jul-25), along with sustained
execution/margin momentum could serve as key re-rating catalysts. We believe
BHE’s positive triggers outweigh the negatives given its consistent track record of
surpassing both internal guidance and Street profitability expectations.

Financials

Year to March Q2FY26 Q2FY25 % Change Q1FY26 % Change
Net Revenue 57,637 45,834 25.8 44,168 30.5
EBITDA 16,953 13,885 221 12,399 36.7
Adjusted Profit 12,861 10,913 17.9 9,691 32.7
Diluted EPS (INR) 1.8 1.5 17.9 1.3 32.7
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BHARAT ELECTRONICS

Financial Statements

Income Statement (INR mn)

Balance Sheet (INR mn)

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
Total operating income 2,36,580 2,79,383 3,34,326 3,95,720 Share capital 7,310 7,310 7,310 7,310
Gross profit 1,14,770 1,41,088 1,65,492 1,93,903 Reserves 1,89,667 2,32,809 2,83,288 3,42,327
Employee costs 27,344 33,526 37,445 43,529 Shareholders funds 1,96,977 2,40,119  2,90,597  3,49,637
Other expenses 19,751 27,938 34,436 41,551 Minority interest 0 0 0 0
EBITDA 67,676 79,624 93,611 1,08,823 Borrowings 0 0 0 0
Depreciation 4,356 4,570 4,886 6,330 Trade payables 33,151 56,833 69,384 88,468
Less: Interest expense 96 101 106 111 Other liabs & prov 1,58,493 1,85,699 2,06,123 2,28,805
Add: Other income 7,676 7,706 8,097 10,737 Total liabilities 3,98,840 4,92,869 5,76,324 6,77,129
Profit before tax 70,900 82,659 96,717 1,13,119 Net block 31,242 32,702 33,847 34,550
Prov for tax 18,017 20,665 24,179 28,280 Intangible assets 489 509 528 545
Less: Other adj 0 0 0 0 Capital WIP 10,436 10,436 10,436 10,436
Reported profit 52,883 61,994 72,537 84,839 Total fixed assets 42,167 43,647 44,811 45,531
Less: Excp.item (net) 0 0 0 0 Non current inv 8,204 8,204 8,204 8,204
Adjusted profit 52,883 61,994 72,537 84,839 Cash/cash equivalent 93,973 1,49,947 1,78956  1,82,424
Diluted shares o/s 7,310 7,310 7,310 7,310 Sundry debtors 90,920 1,214,815 1,37,394  2,05,991
Adjusted diluted EPS 7.2 8.5 9.9 11.6 Loans & advances 81 0 0 0
DPS (INR) 2.2 2.6 3.0 3.5 Other assets 1,63,495 1,76,257 2,06,959 2,34,978
Tax rate (%) 25.4 25.0 25.0 25.0 Total assets 3,98,840 4,92,869 5,76,324 6,77,129
Important Ratios (%) Free Cash Flow (INR mn)

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
COGS (% of rev) 51.5 49.5 50.5 51.0 Reported profit 52,883 61,994 72,537 84,839
Employee cost (% of rev) 11.6 12.0 11.2 11.0 Add: Depreciation 4,356 4,570 4,886 6,330
Other exp (% of rev) 8.3 10.0 10.3 10.5 Interest (net of tax) 72 76 79 83
EBITDA margin (%) 28.6 28.5 28.0 27.5 Others 11,509 (7,781) (8,177) (10,821)
Net profit margin (%) 22.4 22.2 21.7 21.4 Less: Changes in WC (64,015) 14,312 (20,306) (54,851)
Revenue growth (% YoY) 16.2 18.9 18.5 17.7 Operating cash flow 4,804 73,171 49,020 25,581
EBITDA growth (% YoY) 35.4 17.7 17.6 16.2 Less: Capex 10,010 6,050 6,050 7,050
Adj. profit growth (%) 31.5 17.2 17.0 17.0 Free cash flow (5,206) 67,121 42,970 18,531
Assumptions (%) Key Ratios

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
GDP (YoY %) 6.5 6.6 7.0 7.5 RoE (%) 29.6 28.4 27.3 26.5
Repo rate (%) 6.3 5.0 4.5 5.5 RoCE (%) 39.7 37.9 36.5 35.4
USD/INR (average) 84.6 87.5 87.0 88.0 Inventory days 247 245 227 225
Order inflow 187.2 570.0 285.0 313.5 Receivable days 127 134 138 158
Rev growth (% YoY) 17.3 18.1 19.7 18.4 Payable days 105 119 136 143
EBITDA margin (%) 28.6 28.5 28.0 27.5 Working cap (% sales) 25.0 15.8 19.6 31.0
Depreciation (% of FA) 7.2 6.8 6.6 7.9 Gross debt/equity (x) 0 0 0 0
Tax rate (%) 25.4 25.0 25.0 25.0 Net debt/equity (x) (0.5) (0.6) (0.6) (0.5)
Capex (INR mn) 10,010.3 6,050.0 6,050.0 7,050.0 Interest coverage (x) 658.9 743.8 837.4 921.3
Valuation Metrics Valuation Drivers

Year to March FY25A FY26E FY27E FY28E Year to March FY25A FY26E FY27E FY28E
Diluted P/E (x) 58.9 50.2 42.9 36.7 EPS growth (%) 315 17.2 17.0 17.0
Price/BV (x) 15.8 13.0 10.7 8.9 RoE (%) 29.6 28.4 27.3 26.5
EV/EBITDA (x) 44.6 37.2 314 26.9 EBITDA growth (%) 35.4 17.7 17.6 16.2
Dividend yield (%) 0.5 0.6 0.7 0.8 Payout ratio (%) 304 304 304 304

Source: Company and Nuvama estimates

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset
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Q2FY26 conference call highlights

Order backlog, order inflows and execution

e Backlog stood at INR745bn as of Sep-25, and as of today is INR756bn.

e Orders received until 1st Oct’25 in this FY is INR125.39bn; until today, it is
INR147.5bn.

e Current backlog is almost equally distributed across the three armed forces.
Indigenization is highest for the Army, followed by Navy, and then Air Force.

e Ol guidance of INR270bn includes partial NGC orders (~“INR45bn) to come this
year. Remaining INR80-100bn worth will flow next year from NGC. LCA order
expected in the next 1-1.5 years for avionics (*INR20bn).

e All existing orders have separate delivery timelines, and execution plans are
evaluated periodically. BEL expects 90-95% of order deliveries on time.

e Llarge orders worth INR300-400bn worth of orders come in only once in 4-5
years. BEL expects multiple smaller orders totalling INR200—300bn annually.

e Major programs worth ~INR40bn executed in H1FY26 include LRSAM,
Himshakti, Battle Surveillance Systems (Army), Akash (Army), LRUs for LCA Tejas,
FCS, and Shakti EWS.

e Around seven projects will be executed in H2FY26: LRSAM, Himshakti radar,
Akash (Army), Arudhra radar, EWS systems, LRUs for Tejas, and Electronic fuses.

Margins expectations and guidance

e Product mix for H1 and H2 was almost similar. Management is confident of
achieving 27%+ OPMs on the back of increased operational efficiencies and
higher indigenization levels.

e Product mix comprises more than 350 equipment and over 1000 sub-equipment
and other line items.

e BEL remains on track to meet FY26 guidance of 15%+ revenue growth, 27%+
OPMs, and INR270bn+ order inflows.

e Planned R&D spend of INR16bn and capex of “~INR10bn.

Emergency procurement ordering and top 10 projects’ contribution

e Received 11 orders worth INR13.5bn so far and expect around INR20bn worth of
emergency procurement orders in the pipeline where CLCs are concluded —
expected mostly in the next two weeks.

e Other main orders include QRSAM (expected before March; RFP response
submitted), Shatrughat, Samaghat, NGC subsystems, additional 97 LCA avionics,
GBMES, Shakti, and MFSTAR.

e As of 1st Oct’25 — LRSAM is ~INR50bn; Electronic fuses ~INR45bn, BMP-2
upgrade INR30bn, and Akash (Army) INR27bn. All together, the top seven orders
total around INR250bn.

Status of Project KUSHA

e |t is a DRDO programme, with BEL as a development partner for radars and
control systems. It involves three types of radars and two types of

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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communication/control systems (currently under prototype stage — to take one
more year).

e BELis working jointly with LRDE, and integrated trials by DRDO will be conducted
after prototype finalization. Production order expected by Dec 2029, valued at
more than the QRSAM order (~*INR300bn).

BEL’s share in INR790bn AoN

e Three—four main BEL products are part of this AoN; expecting INR100bn ordering
from the recent AoN and another INR500bn worth of orders from previously
approved AoNs.

AMCA Program — Capex and capacity

e BEL aims to move into higher-level integration, and has tied up with L&T. It plans
to supply avionics, subsystems and undertake full aircraft integration, testing,
and validation.

e BELis already developing modules and subsystems with ADA, which will be used
by whoever is selected for production—ensuring BEL benefits from the program.

e The AMCA program over the next 6—8 years covers 5-6 prototypes to be
manufactured with ADA using ADA’s infrastructure. Hence, no major capex
planned yet for this project.

QRSAM execution timeline

e QRSAM is a complex program; management wants another round of detailed
evaluation before production (FOPM stage).

e Due to this, the overall execution timeline is now five—six years. The first
production model will take 12—-18 months to realise, so no revenue expected
next year from QRSAM.

e |t will have parallel production for both Army and Air Force (50:50 split). BDL is
the strategic partner for missiles.

Capex in Andhra Pradesh

e BEL has a joint investment with the AP government for a DSIC complex where
QRSAM and other subsystems will be manufactured.

e The project spans 920 acres with an investment of ~“INR14bn over the next
three—four years.

Super Alloys from China and Rare Earth Metals

e Currently, BEL is not directly dealing with alloys and rare earth metals. These are
more relevant to HAL and MIDHANI.

Assessment of 8th Pay Commission

e The 8th Pay Commission applies to central government employees, not
BEL/PSUs.

e For PSUs, the 4th PRC (Pay Revision Committee) will apply from FY27 onwards,
providing general guidelines.

e BEL has flexibility in implementation, and overall employee cost increases will
not materially impact growth.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Exports

e Targeting 3—4% export exposure currently, with plans to reach 5% in the next 2—
3 years and around 10% thereafter.

e The export order book currently stands at ~USD326mn.

Archer UAV Program, contribution in LPDs and GBMES size in recent AoN

e BELis the nominated development/production partner. Prototypes realized and
trials successfully completed; production will begin soon.

e Archeris not a MALE drone —it is smaller. Archer NG is a larger program that will
compete with the MALE UAV program.

e BEL’s contribution will be limited, as large complex systems in LPDs are relatively
fewer.

e GBMES size in recent AoN is estimated at INR15—20bn.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Exhibit 1: Pipeline over next 12-18 months

Platforms Cost (INR bn) | Expected Timeline
Base orders (upgrades, maintenance, spares etc.) 200 INR200bn p.a.
Weather radar 25 FY26-28
EW Suite for MI-17 * 20 Order received
Atulya radar * 20 Order received
Ashwini radar * 25 Order received
Shakti Phase-4 20 FY26-28
QRSAM (weapon system) 250 FY26-28
MPFR-X radar for NGME ships 20 FY26-28
GBMES system 20 FY26-28
Mountain radar 20 FY26-28
MRSAM 70 FY26-28
MF STAR variants for NGC (P75-1) 70 FY26-28
Other large programs 400 FY26-28
Total opportunity 1,135

Source: Company, Nuvama Research

Exhibit 2: Financial snapshot (INR mn)

Year to March Q2FY26 Q2FY25 YoY (%) Q1FY25 QoQ (%) FY25A FY26E FY27E
Revenues 57,637 45,834 25.8 41,988 373 2,36,580 2,79,383 3,34,326
Materials cost 28,279 21,416 32.0 22,906 23.5 1,21,810 1,38,295 1,68,835
Staff costs 7,612 6,500 17.1 6,608 15.2 27,344 33,526 37,445
Other expenses 4,793 4,032 18.9 3,106 54.3 19,751 27,938 34,436
Total expenditure 40,683 31,949 27.3 32,620 24.7 1,68,904 1,99,759 2,40,715
EBITDA 16,953 13,885 22.1 9,367 81.0 67,676 79,624 93,611
Interest 17 13 12 96 101 106
Depreciation 1,185 1,032 14.8 997 18.8 4,356 4,570 4,886
Other income 1,591 1,668 (4.6) 2,015 (21.0) 7,676 7,706 8,097

Add: Exceptional items 5 - -

PBT 17,343 14,509 19.5 10,373 67.2 70,900 82,659 96,717
Tax 4,482 3,596 24.6 2,612 71.6 18,017 20,665 24,179
Reported profit 12,861 10,913 17.9 7,761 65.7 52,883 61,994 72,537
Adjusted profit 12,861 10,913 17.9 7,761 65.7 52,883 61,994 72,537
Equity capital 7,310 7,310 7,310 7,310 7,310 7,310
No. of shares (mn) 7,310 7,310 7,310 7,310 7,310 7,310
Adj. diluted EPS (INR) 1.8 1.5 1.1 7.2 8.5 9.9

As % of net revenues

Raw material 49.1 46.7 54.6 51.5 49.5 50.5
Staff expenses 13.2 14.2 15.7 11.6 12.0 11.2
Other expenses 8.3 8.8 7.4 8.3 10.0 10.3
EBITDA 29.4 30.3 22.3 28.6 28.5 28.0
Adjusted profit 223 23.8 18.5 22.4 22.2 21.7

Source: Company, Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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BHARAT ELECTRONICS

Company Description

Established by Government of India under the Ministry of Defence in 1954 to meet
the specialised electronic needs of the Indian defence services, Bharat Electronics
(BEL) has grown into a multi-product, multi-technology and multi-unit company,
serving the needs of customers in diverse fields in India and abroad. BEL offers
products and services in a wide spectrum of technology like radars, military
communications, naval systems, electronic warfare systems, telecommunications,
sound & vision broadcasting, opto-electronics, tank electronics, solar photovoltaic
systems, embedded software and electronic components. The company also
provides turnkey systems solutions like command control communication &
computer intelligence (C4l), covering requirements of all the three forces.

Investment Theme

BEL, one of India’s largest defence public sector undertakings (PSU), specialises in
manufacturing defence electronics. It is emerging as a key beneficiary of increase in
defence capital expenditure. The government’s Make in India drive is likely to
encourage domestic manufacturing. Further, domestic companies, including BEL,
are likely to benefit from key changes in government policies, which clearly
articulates defence PSUs like BEL as tier | system integrators. With strong order book
in hand and parallel execution capability for multiple platforms, BEL has a strong P/L
growth visibility. Also, with structural need to ensure higher systems availability and
many more surface to missile (SAMs) system requirements, BELs order intake
visibility remains high with limited headroom for competition.

Key Risks

Delay/lumpiness in execution / awarding of defence contracts - The defence market
is monopolistic with Gol being the sole buyer of defence equipment, which puts
suppliers such as BEL at a disadvantage. Further, defence procurement procedures
are complex and past experience indicates that they have tended to move at an
extraordinarily slow pace. This has a dual impact—the equipment flow may not
occur and it leads to a high degree of lumpiness in order book. Increased
competition from private players - The government has shown increased intent of
involving private players in the defence procurement process and to develop an
active private sector supply to the armed forces. We believe, DPSUs have strong
competitive advantages over the private sector in the near-to-medium term.
However, incremental competition, particularly for offset contracts, could have a
negative impact on BEL's margins. Changes in government policy- Any change in
government policy/terms for DSPUs might hurt BEL and other DPSUs over the longer
term, especially w.r.t operating margins/cash flows.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Additional Data

Management Holdings — Top 10*
Chairman/Managing Director Manoj Jain % Holding % Holding
CFO Damodar S Bhattad Nippon Life Ind 2.81 LIC 1.52
Kotak Mahindra 2.52 UTIAMC 1.03
Director (Marketing) K. V. Suresh Kumar
Vanguard Group 2.07 HDFC AMC 1.01
Director (HR) Vikraman N SBI Funds Manag 1.94 Axis AMC 0.87
Company Secretary S Sreenivas Blackrock Inc 1.79 ICICI Prudentia 0.80
*Latest public data
Recent Company Research Recent Sector Research
Date Title Price Reco Date Name of Co./Sector Title
Quality growth; more to come; . Biding time: Waiting for tide to rise;
-Jul-2 B 28-0ct-2
30-Jul-25 Result Update 388 uy 8-Oct-25 Zen Technologies Result Update
Margin story taking shape; Result Selective momentum amid
20-May-25 364 Bu 10-Oct-25 Def
¥ Update o ¢ erence seasonality; Sector Update
Befitting optimism on a growing . Hockey stick growth in sight; Result
30-Jan-25 giant; Result Update 268 Buy 12-Aug-25 Bharat Dynamics Update
Rating and Daily Volume Interpretation
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Source: Bloomberg, Nuvama research

Rating Rationale & Distribution: Nuvama Research

. Expected absolute returns . .
Rating over 12 months Rating Distribution
Buy 15% 205
Hold <15% and >-5% 68
Reduce <-5% 37

Research is also available on www.nuvamarese .com, Bloomberg - NUVA, Thomson Reuters, and Factset ma Institutional Equities
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DISCLAIMER

Nuvama Wealth Management Limited (defined as “NWML” or “Research Entity”) a company duly incorporated under the Companies Act, 1956 (CIN No L67110MH1993PLC344634) having
its Registered office situated at 801- 804, Wing A, Building No. 3, Inspire BKC, G Block, Bandra Kurla Complex, Bandra East, Mumbai — 400 051 is regulated by the Securities and Exchange
Board of India (“SEBI”) and is licensed to carry on the business of broking, Investment Adviser, Research Analyst and other related activities. Name of Compliance officer: Mr. Abhijit Talekar,
E-mail address: researchcompliance@nuvama.com Contact details +91 9004510449 Investor Grievance e-mail address- grievance.nwm@nuvama.com

This Report has been prepared by NWML in the capacity of a Research Analyst having SEBI Registration No.INHO00011316 and Enlistment no. 5723 with BSE and distributed as per SEBI
(Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any
transaction. Securities as defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary
to arrive at an independent evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine
the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which
would subject NWML and associates, subsidiaries / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain
jurisdictions may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this
report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. NWML reserves
the right to make modifications and alterations to this statement as may be required from time to time. NWML or any of its associates / group companies shall not be in any way responsible
for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. NWML is committed to providing independent and transparent
recommendation to its clients. Neither NWML nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct,
indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The
disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the
report. The information provided in these reports remains, unless otherwise stated, the copyright of NWML. All layout, design, original artwork, concepts and other Intellectual Properties,
remains the property and copyright of NWML and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders.

NWML shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the NWML to present the data. In no event
shall NWML be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data
presented by the NWML through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the
same time. We will not treat recipients other than intended recipients as customers by virtue of their receiving this report.

NWML and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the
Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with
respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. (c) NWML may have proprietary
long/short position in the above mentioned scrip(s) and therefore should be considered as interested. (d) The views provided herein are general in nature and do not consider risk appetite
or investment objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation
to do business with NWML

NWML or its associates may have received compensation from the subject company in the past 12 months. NWML or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. NWML or its associates may have received compensation for investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. NWML or its associates may have received any compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third party
in connection with the research report. Research analyst or his/her relative or NWML’s associates may have financial interest in the subject company. NWML and/or its Group Companies,
their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. NWML,
its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii)
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as

ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company in the last 12 month period ending on the last day of the month immediately preceding the date of
publication of the Report.: No

NWML has financial interest in the subject companies: No

NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
research report.

Research analyst or his/her relative may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report

NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by NWML on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years.
A graph of daily closing prices of the securities is also available at www.nseindia.com

Artificial Intelligence (“Al”) tools may have been used (i) during the information gathering stage for compiling or collating the data from-(a) publicly available data sources; (b) databases to
which NWML subscribes; and (c) internally generated research data, and/or (i) for compiling summaries of the report.
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Analyst Certification:
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities,
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S.
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the
Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc. (formerly Edelweiss Financial Services Inc.) ("NFSI"). Transactions in
securities discussed in this research report should be effected through NFSI.

Disclaimer for U.K. Persons
The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report. The research analysts preparing the research report are
resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian
registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian provincial securities regulators,
the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts'
business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada
(an "Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the
report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised
that (i) NWML is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) NWML's head
office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against
NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto,
Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited
investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations
("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as
defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is
not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed
corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This
report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only
available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of any individual recipients. The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities
in Hong Kong and does not / do not hold themselves out as being able to do so.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE
INVESTING. REGISTRATION GRANTED BY SEBI, MEMBERSHIP OF RAASB AND CERTIFICATION FROM NISM IN NO WAY GUARANTEE
PERFORMANCE OF NWML OR PROVIDE ANY ASSURANCE OF RETURNS TO INVESTORS AND CLIENTS.
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