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SEBI has issued a circular on the implementation of eligibility criteria for derivatives on existing Non-Benchmark Indices, which will primarily impact the 

Nifty Bank Index.

This is a step in the right direction, aiming to bring more balance and wider representation in these Indices (BANKNIFTY, FINNIFTY, BANKEX). In simple 

terms, SEBI has revised the methodology, while the final implementation will be carried out by the exchanges.

Accordingly, we believe, NSE is expected to announce the detailed changes in the coming days, with the Nifty Bank adjustments likely to roll out in a 

phased manner (over four months) starting from the December 2024 index rejig.

How the Nifty Bank index is set for a major shake-up –
As per the latest SEBI circular, all Non-Benchmark Indices (NBIs) on which derivatives are traded — such as BANKNIFTY — must now have a minimum of 14 

constituents. So, going forward:

BANKNIFTY will comprise at least 14 stocks. Earlier, the index had only 12 constituents, which means:

• At least 2 new banks are expected to join the index to meet this minimum requirement.

• The index weights of large banks — such as HDFC Bank, ICICI Bank, and SBI — will be gradually reduced in four tranches until March 31, 2026. The first 
tranche of this rebalancing is likely to happen during the December rejig by NSE Indices.
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Has SEBI fixed the number of stocks for Bank Nifty?
No — SEBI hasn’t “fixed” an exact number, but it has set a minimum threshold: every Non-Benchmark Index with derivatives must have at least 14 
constituents.
This means:

• Exchanges like NSE (which manages BANKNIFTY) can choose to include more than 14 stocks if they wish.

• However, they cannot have fewer than 14 once the new norms are implemented.

So, BANKNIFTY will expand from 12 → at least 14 members, and possibly even more if NSE decides so. In the coming days, NSE is expected to announce 
the revised methodology — detailing the implementation timeline and final list of new constituents.

A few more prominent changes in the Nifty Bank methodology:

• The weight of the top constituent will now be capped at 20% vs 33% currently.

• The combined weight of the top three constituents cannot exceed 45% vs 62% currently.

• All other constituents’ individual weights must follow a strictly descending order, meaning no smaller stock can have a higher weight than a larger one.

• These measures are aimed at ensuring a more balanced and diversified index, reducing overdependence on a few large banks and making Nifty Bank
more representative of the overall banking sector.
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According to Nuvama Alternative & Quantitative Research, the following names are seen as top contenders for inclusion in Nifty Bank:

Scenario 1 (Two new additions): [Yes Bank and Indian Bank]

Scenario 2 (Four new additions): [Yes Bank , Indian Bank, Union Bank and Bank of India]

New constituents will be added in Tranche 1 with their full final weights as per the revised methodology — no phased inclusion. This is as per my 
understanding of methodology.

The top three constituents (HDFC Bank, ICICI Bank, and SBI) will see a gradual weight reduction across four tranches, reaching their target weights by 
Tranche 4 (March 31, 2026).

In each tranche, NSE Indices will review their weights. If any exceed the prudential caps (20% for the top stock, 45% combined for the top 3), the excess 
will be reduced equally over the remaining tranches until compliance is achieved.
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Assuming two inclusions in Nifty Banks (Flow impact) 
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Flow

(USD Mn)
ADV (x)

Flow

(USD Mn)
ADV (x)

Flow

(USD Mn)
ADV (x)

Flow

(USD Mn)
ADV (x)

HDFCBANK HDFCB (74.2)      (0.3)           (70.3)       (0.3)           (70.1)         (0.3)        (81.5)      (0.3)        

ICICIBANK ICICIBC (48.7)      (0.2)           (46.6)       (0.2)           (48.6)         (0.2)        (55.6)      (0.3)        

SBIN SBIN (19.4)      (0.2)           (18.6)       (0.2)           (19.4)         (0.2)        (22.2)      (0.2)        

AXISBANK AXSB (34.2)      (0.3)           (11.3)       (0.1)           (19.1)         (0.2)        (29.7)      (0.3)        

KOTAKBANK KMB (67.3)      (0.8)           (10.0)       (0.1)           (16.9)         (0.2)        (6.5)        (0.1)        

BANKBARODA BOB 9.7           0.3              18.7          0.7              20.7            0.7           23.3         0.8           

PNB PNB 7.9           0.3              15.4          0.5              17.0            0.6           19.1         0.7           

CANBK CBK 8.6           0.2              16.6          0.3              18.4            0.4           20.7         0.4           

AUBANK AUBANK 9.5           0.3              18.3          0.5              20.4            0.6           22.9         0.6           

INDUSINDBK IIB 10.1         0.3              19.6          0.5              21.7            0.6           24.4         0.6           

IDFCFIRSTB IDFCFB 10.0         0.3              19.4          0.7              21.5            0.7           24.1         0.8           

FEDERALBNK FB 11.1         0.3              21.4          0.6              23.8            0.6           26.7         0.7           

YESBANK YES 104.7      2.7              16.2          0.8              18.0            0.9           20.2         1.0           

INDIANB INBK 72.3         3.4              11.2          0.6              12.4            0.7           14.0         0.8           

Symbol

Nuvama Alternative & Quantitative Research

Nifty Bank Rejig - 4 Tranches flows estimation (assuming 2 inclusions)

Tranche 1 Tranche 2 Tranche 3 Tranche 4

Bloom
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Symbol Bloom Current Tranche 1 Tranche 2 Tranche 3 Tranche 4

HDFCBANK HDFCB 28.2         26.1           23.9          21.9            19.7            

ICICIBANK ICICIBC 23.2         21.8           20.3          18.9            17.4            

SBIN SBIN 9.3           8.7              8.1            7.5              6.9              

AXISBANK AXSB 9.1           8.1              7.9            7.4              6.6              

KOTAKBANK KMB 9.0           7.2              7.0            6.5              6.4              

BANKBARODA BOB 3.1           3.3              3.9            4.5              5.1              

PNB PNB 2.5           2.7              3.2            3.7              4.2              

CANBK CBK 2.7           3.0              3.5            4.0              4.6              

AUBANK AUBANK 3.0           3.3              3.8            4.4              5.0              

INDUSINDBK IIB 3.2           3.5              4.1            4.7              5.4              

IDFCFIRSTB IDFCFB 3.2           3.5              4.1            4.7              5.3              

FEDERALBNK FB 3.5           3.8              4.5            5.1              5.9              

YESBANK YES -           2.9              3.4            3.9              4.5              

INDIANB INBK -           2.0              2.3            2.7              3.1              

Nifty Bank Rejig - 4 Tranches wts est (assuming 2 inclusions)
Nuvama Alternative & Quantitative Research
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Flow

(USD Mn)
ADV (x)

Flow

(USD Mn)
ADV (x)

Flow

(USD Mn)
ADV (x)

Flow

(USD Mn)
ADV (x)

HDFCBANK HDFCB (80.9)      (0.3)           (70.8)       (0.3)           (72.4)         (0.3)        (80.4)      (0.3)        

ICICIBANK ICICIBC (43.1)      (0.2)           (51.4)       (0.2)           (46.0)         (0.2)        (41.0)      (0.2)        

SBIN SBIN (17.2)      (0.2)           (20.5)       (0.2)           (18.3)         (0.2)        (16.4)      (0.1)        

AXISBANK AXSB (108.2)    (0.9)           34.2          0.3              20.2            0.2           20.4         0.2           

KOTAKBANK KMB (132.9)    (1.6)           30.3          0.4              17.9            0.2           18.1         0.2           

BANKBARODA BOB 13.1         0.5              8.4            0.3              10.6            0.4           10.7         0.4           

PNB PNB 10.8         0.4              6.9            0.2              8.7              0.3           8.8           0.3           

CANBK CBK 11.7         0.2              7.5            0.2              9.5              0.2           9.5           0.2           

AUBANK AUBANK 12.9         0.4              8.3            0.2              10.4            0.3           10.5         0.3           

INDUSINDBK IIB 13.8         0.4              8.8            0.2              11.1            0.3           11.2         0.3           

IDFCFIRSTB IDFCFB 13.6         0.5              8.7            0.3              11.0            0.4           11.1         0.4           

FEDERALBNK FB 15.1         0.4              9.7            0.3              12.2            0.3           12.3         0.3           

YESBANK YES 107.7      2.8              7.3            0.2              9.2              0.2           9.3           0.2           

INDIANB INBK 74.3         3.5              5.1            0.2              6.4              0.3           6.4           0.3           

UNIONBANK UNBK 67.7         3.9              4.6            0.3              5.8              0.3           5.9           0.3           

BANKINDIA BOI 41.5         1.9              2.8            0.1              3.6              0.2           3.6           0.2           

Tranche 4

Symbol Bloom

Tranche 1 Tranche 2 Tranche 3

Nifty Bank Rejig - 4 Tranches flows estimation (assuming 4 inclusions)
Nuvama Alternative & Quantitative Research
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Assuming four inclusions in Nifty Banks (Weight movements) – First cut estimations
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Symbol Bloom Current Tranche 1 Tranche 2 Tranche 3 Tranche 4

HDFCBANK HDFCB 28.2         25.9           23.9          21.9            19.7            

ICICIBANK ICICIBC 23.2         22.0           20.6          19.3            18.2            

AXISBANK AXSB 9.1           6.0              7.0            7.6              8.1              

SBIN SBIN 9.3           8.8              8.2            7.7              7.2              

KOTAKBANK KMB 9.0           5.4              6.2            6.7              7.2              

BANKBARODA BOB 3.1           3.4              3.7            4.0              4.3              

PNB PNB 2.5           2.8              3.0            3.3              3.5              

CANBK CBK 2.7           3.1              3.3            3.5              3.8              

AUBANK AUBANK 3.0           3.4              3.6            3.9              4.2              

INDUSINDBK IIB 3.2           3.6              3.8            4.2              4.5              

IDFCFIRSTB IDFCFB 3.2           3.6              3.8            4.1              4.4              

FEDERALBNK FB 3.5           3.9              4.2            4.6              4.9              

YESBANK YES -           3.0              3.2            3.5              3.7              

INDIANB INBK -           2.1              2.2            2.4              2.6              

UNIONBANK UNBK -           1.9              2.0            2.2              2.3              

BANKINDIA BOI -           1.2              1.2            1.3              1.4              

Nifty Bank Rejig - 4 Tranches wts est (assuming 4 inclusions)
Nuvama Alternative & Quantitative Research
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Nuvama Wealth Management Limited (formerly Edelweiss Securities Limited) (defined as “NWML” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, Investment Adviser, 
Research Analyst and related activities

This Report has been prepared by NWML in the capacity of a Research Analyst having SEBI Registration No.INH200000121 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or 
sale of any financial instrument or as an official confirmation of any transaction. Securities as defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information contained 
herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use 
made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should 
consult his own advisors to determine the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors. 

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for 
any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be 
contrary to law, regulation or which would subject NWML and associates, subsidiaries / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be restricted by law, and 
persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This 
information is subject to change without any prior notice. NWML reserves the right to make modifications and alterations to this statement as may be required from time to time. NWML or any of its associates / group companies shall not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. NWML is committed to providing independent and transparent recommendation to its clients. Neither NWML nor any of its
associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the 
information. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest 
statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information provided in these reports remains, unless otherwise stated, the copyright of 
NWML. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and copyright of NWML and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the 
copyright holders. 

NWML shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown, 
maintenance shutdown, breakdown of communication services or inability of the NWML to present the data. In no event shall NWML be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses
or expenses arising in connection with the data presented by the NWML through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of their receiving 
this report.  

NWML and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the Securities, mentioned herein or (b) be engaged in any other transaction 
involving such Securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other 
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. NWML may have proprietary long/short position in the above
mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional 
advice before investing. This should not be construed as invitation or solicitation to do business with NWML.

NWML or its associates may have received compensation from the subject company in the past 12 months. NWML or its associates may have managed or co-managed public offering of securities for the subject company in the past 12 months. NWML or its 
associates may have received compensation for investment banking or merchant banking or brokerage services from the subject company in the past 12 months. NWML or its associates may have received any compensation for products or services other than 
investment banking or merchant banking or brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the 
research report. Research analyst or his/her relative or NWML’s associates may have financial interest in the subject company. NWML and/or its Group Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in 
the Securities/Currencies and other investment products mentioned in this report. NWML, its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and 
opinions at the time of publication of research report or at the time of public appearance. 

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market factors, 
including world and national economic, political and regulatory events, events in equity and debt markets and changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value
of the currency. Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No

NWML has financial interest in the subject companies: No

NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No

NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No

Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by NWML on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years.

A graph of daily closing prices of the securities is also available at www.nseindia.com

Analyst Certification:

The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or 
indirectly related to specific recommendations or views expressed in this report.
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Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not associated persons 
of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations 
regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in 
reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted 
onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, NWML has entered into an agreement with a U.S. registered 
broker-dealer, Edelweiss Financial Services Inc. ("EFSI"). Transactions in securities discussed in this research report should be effected through Edelweiss Financial Services Inc.

Disclaimer for U.K. Persons

The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").  

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); 
(b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as 
“relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only to relevant persons and will be engaged in only with relevant persons. Any 
person who is not a relevant person should not act or rely on this research report or any of its contents. This research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. 

Disclaimer for Canadian Persons

This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report. The research analysts preparing the research report are resident outside the Canada and are not associated persons of any 
Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, 
other Canadian provincial securities regulators, the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts' business or 
relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an "Ontario Permitted Client").  If the recipient of this report is not an Ontario 
Permitted Client, as specified above, then the recipient should not act upon this report and should return the report to the sender.  Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers.  Please be advised that (i) NWML is not registered in the Province of Ontario to trade in securities 
nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) NWML's head office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be 
difficulty enforcing legal rights against NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No. 201016306H) which is a holder of a capital markets services license and an 
exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 
36 of the Financial Advisers Regulations ("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as defined in regulation 36 of the 
FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed corporation (BOM -874) licensed and regulated by the Hong Kong 
Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance  “SFO”. This report is intended for distribution only to “Professional Investors” as defined in Part I of Schedule 1 to SFO. Any investment or investment activity 
to which this document relates is only available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified 
or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of any individual recipients.   The Indian Analyst(s) who compile this report is/are 
not located in Hong Kong and is/are not licensed to carry on regulated activities in Hong Kong and does not / do not hold themselves out as being able to do so.


