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Rollovers - SSF: 94%, Mkt Wide: 92%, NIFTY: 76% | Market roars as Bulls regain control 

October 2025 saw Indian equities stage a strong rally, with Nifty 50 climbing steadily to trade closer to all-time high levels. The 

index gained 5.4% during the month, closing at 25,936, driven by sustained buying momentum that marked a recovery from the 

volatility and corrections witnessed in prior months. A notable shift emerged as FIIs turned net buyers after an extended selling 

streak, joining DIIs in supporting the rally. 

The rally began with broad-based participation across market segments, as mid-caps and small-caps surged alongside frontline 

indices in the first half of the month. However, momentum gradually narrowed, with Nifty and Bank Nifty becoming the primary 

drivers of gains in the latter half as profit-taking emerged in broader markets. 

 

Flows reflected a significant turn: after an extended selling streak, FIIs finally joined DIIs as net buyers, contributing USD 0.28 Bn 

while DIIs continued their strong support with USD 4.26 Bn in inflows. 

In October series, the sectoral indices which gained the most were, Realty Index (up 8.9%), Private Bank Index (up 7.5%), PSU Bank 

Index (up 7.5%), IT Index (up 6.6%), Metals Index (up 5.6%), Financial Services Index (up 5.5%), Pharma Index (up 3.7%), FMCG 

Index (up 2.6%), Auto Index (up 2.3%), Energy Index (up 1.9%),  while Media Index (down 0.3%) was the only sector to close in the 

red. 

a) How Nuvama Alternative & Quantitative Research Team’s October series view played out… <Report Link> 

We had flagged October as potentially volatile with resistance at 25,250. The predicted volatility materialized with VIX rising, yet the 

market rallied strongly past our resistance target - Nifty hit 26,104 (near its ATH of 26,277) to close up 5.38% for the month. 

Nifty Bank outperformed as anticipated, gaining 6.55%, while PSU Banks delivered even stronger returns at 7.45%, validating our 

optimism on the sector. 

b) Rollovers |Nifty OI base decreased| Mkt wide OI increased 

Nifty futures rollovers stood at 76% vs 81% (last three series). Alongside, Nifty futures will start the November series at lower OI 

Base of INR 393bn (~15.2mn shares) vs. OI of INR 448bn (~18.2mn shares) seen at the start of October series. On Expiry Day, the 

roll cost for Nifty was at around 52 bps which was close to the previous day’s 55 bps. 

 

Market-wide futures open interest at the start of November series stands at ~INR 5.384tn as compared to ~ INR 5.28tn at the start 

of October series. Market-wide rollovers is at 92%, in line with the 3M avg. of 92%. 

 

Stock futures rollovers stands at 94%, in line with the average rollovers of last three series at 94%. Most frontline names saw their 

roll cost hovering around 55 bps with average increase in roll cost across names being 2-3 bps DoD.  

 

c) Rollover action- Sector Specific:  

At the start of November series meaningful OI Addition is seen in Telecom (INR 207bn| Long Side), IT (INR 354bn| Long Side) and 

Infra (INR 224bn| Long Side).  
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d) Outlook for November 2025 Series   
November has historically been a strong month for Indian equities, with the Nifty delivering an average gain of 1.6% over the past 

decade, though with a more modest 50% hit rate. Nifty Bank has shown even greater momentum, averaging 3.5% gains with an 

impressive 80% hit rate, a trend that could extend the banking sector's strong performance we witnessed in October. 

 

However, with Nifty trading near all-time highs, we may see some moderation in the benchmark's performance this month. The 

more compelling opportunity could lie in broader market indices: Nifty Next 50 sits approximately 12% below its peak, while Nifty 

Smallcap remains about 6% off its highs. Nifty Midcap has already reclaimed all-time high territory. This divergence suggests 

potential mean reversion, with Next 50 and smallcaps positioned to narrow the gap with large-cap indices. 

 

From a technical perspective, this setup favours a broadening of market participation beyond frontline stocks. Investors may find 

better risk-reward opportunities in select mid and small-cap names, particularly those that have lagged the recent rally despite 

strong fundamentals. Overall, Nifty should ideally be rangebound in our view.  

 

e) Participant wise Positioning | Refer page 6  

FIIs: Have significantly reduced Index Shorts while they reduced SSF Longs a) Index –Their net shorts stood at 92k contracts vs 

176k short contracts (at the start of Oct series). b) SSF - Their net longs stood at 1,270k contracts vs 1,327k net Long contracts (at 

start of Oct series). 

 

Clients: The Client category (HNI & Retail) has reduced longs in Index while adding SSF longs a) Index –Their net longs stood at 

76k contracts vs 125k long contracts (at the start of Oct series). b) SSF - Their net longs stood at 2,344k contracts vs 2,316k net 

long contracts (at start of Oct series). 

 

Observation: FIIs turned less bearish by significantly covering index shorts while reducing their stock futures longs, whereas Clients 

trimmed index longs but demonstrated stronger conviction in individual stocks by adding to SSF longs. 

 

The Below Thoughts are in discussion with our Derivative Trading Team: 

Stock specific observations: 

Large cap names where rolls lvls inched higher DoD: AXSB, BHARTI, DRRD, ITC, LT, SBILIFE, SBIN, TATA, TTAN 

Large Cap names where rolls lvls came off DoD: EIM, HNDL, INFO 

Rollover % above 3M avg (Large caps): MSIL, SUNP, TATA, TATACONS, TRENT 

Rollover % below 3M avg (Large caps): COAL (dvd risk), LT, ONGC, AXSB, BHARTI, BJFIN, NEST 

Rollover % above 3M avg (Mid caps): DALBHARA, LICI, VBL, INXW, HMCL, BSE 

Rollover % below 3M avg (Mid caps): POLYCAB, BPCL & DABUR (dvd risk), MPHL  

 

Sector specific observations: 

Sectors will rollover ahead of avgs: Auto Manufacturers & Ancillaries, Cement, Insurance, NBFC, Retail 

Sectors will rollover inline with avgs: Banking, Capital Goods, Consumer Durables, FMCG, Information Technology, 

Metals & Mining, Pharmaceuticals, Real Estate 

Sectors will rollover lagging avgs: Oil & Gas 
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f) Nuvama Alt Long- Short (LS) Momentum Portfolio | <Detailed Thesis>  

The Nuvama L-S Momentum Portfolio’s thesis revolves around various factors driving the market in different scenarios and tries to 

capture factors driving the current momentum. We believe that markets follow a typical investment style or pattern at different 

intervals, which is mirrored by certain factors. The analysis provides market participants with an understanding of the factors that 

are currently working in prevailing market conditions to enhance portfolio performance. The analysis outlines a host of long–short 

stocks drawn based on these factors. 

 

The October series was a volatile series and Nuvama Alt Long Short basket settled with gain of ~2.5%. Outliers in our basket 

included INDUSTOWER (10%) and HINDALCO (9.7%) on the long side.  

 

g) Key Sectoral Rolls (Price/Open Interest) | Stocks are selected from Nifty 50 universe  

IT: NSE IT Index was up by 6.55% in Oct Expiry. Long Build Up was seen in TECHM (3.4%/12.4%) & WIPRO (1.3%/15.7%). Short 

Covering was seen in HCLTECH (9.9%/-14.2%), INFY (4.1%/-2.0%), TCS (5.9%/-12.3%) & LTIM (8.5%/-12.0%). 

Banking: BANKNIFTY was up by 6.55% in Oct Expiry. Long Build Up was seen in INDUSINDBK (8.7%/0.5%). Short Covering was seen 

in AXISBANK (10.1%/-17.6%), HDFCBANK (5.5%/-11.4%), ICICIBANK (1.1%/-14.3%) & KOTAKBANK (8.4%/-17.8%). 

Cement & Infra: NSE Cement & Infra Index gained 5.98% in Oct Expiry. Long Build Up was seen in GRASIM (6.4%/12.1%). Short 

Covering was seen in UPL (7.1%/-1.9%). 

Metal: NSE Metal Index was up by 5.56% in Oct Expiry. Long Build Up was seen in HINDALCO (11.4%/5.0%), JSWSTEEL (3.6%/2.5%) 

& TATASTEEL (7.7%/22.3%). Short Covering was seen in COALINDIA (0.4%/-27.4%). 

Financial Services: NSEFIN Index was up by 5.5% in Oct Expiry. Long Build Up was seen in BAJAJFINSV (6.7%/2.2%), SHRIRAMFIN 

(17.5%/9.0%) & SBILIFE (8.2%/8.2%). Short Covering was seen in BAJFINANCE (7.4%/-0.3%),  

Pharma: NSE Pharma Index gained 3.71% in Oct Expiry. Long Build Up was seen in CIPLA (4.3%/48.9%) & SUNPHARMA (5.8%/6.2%). 

Short Covering was seen in APOLLOHOSP (6.4%/-11.2%), DIVISLAB (13.2%/-11.9%) & DRREDDY (5.4%/-9.2%) 

Industrials: BSE Industrials Index gained 2.92% in Oct Expiry. Long Build Up was seen in ADANIPORTS (1.0%/11.0%). Short Covering 

was seen in LT (8.6%/-9.0%). 

Public Sector Banks: NSE PSBK Index gained 7.45% in Oct Expiry. Short Covering was seen in SBIN (6.6%/-13.8%). 

FMCG: NSE FMCG Index gained 2.56% in Oct Expiry. Long Build Up was seen in ITC (4.1%/38.0%) & TATACONSUM (3.5%/11.8%). 

Short Covering was seen in ASIANPAINT (6.8%/-6.1%), NESTLEIND (10.2%/-2.1%) & TITAN (10.4%/-5.9%). 

Auto: NSE Auto Index was up by 2.28% in Oct Expiry. Short Covering was seen in BAJAJ-AUTO (4.4%/-1.2%), HEROMOTOCO (2.5%/-

19.0%), M&M (4.4%/-7.9%) & MARUTI (1.8%/-11.7%). 

https://cdnalt.nuvamaresearch.com/images/Nuvama%20Alt%20Long-Short%20(LS)%20Momentum%20Portfolio%20-%20Nov%2025.pdf
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Energy: NSE Energy Index gained 1.88% in Oct Expiry. Long Build Up was seen in BPCL (0.3%/1.1%). Short Covering was seen in 

ONGC (4.6%/-9.1%), RELIANCE (9.0%/-12.6%) and POWERGRID (2.9%/-4.1%). 

 

h) Market-wide OI (value terms) is INR 5,384bn vs INR 5,280bn, while Nifty OI (value terms) is INR 393bn vs INR 448bn.  
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Sector-wise OI Trends 

At the start of November series meaningful OI Addition is seen in Telecom (INR 207bn| Long Side), IT (INR 354bn| Long Side ) and 

Infra (INR 224bn| Long Side) 

 

Long Build Up: Telecom (10.41% \ 18.3%), IT (6.55% \ 1.4%), Infra (5.98% \ 2.4%), Metal (5.56% \ 13.4%), Financial Services (5.5% 

\ 19.1%), Consumer Durables (5.04% \ 10.6%), Consumption (4.04% \ 5.8%), Chemicals (3.92% \ 3.6%), Pharma (3.71% \ 11.5%), 

Oil & Gas (3.35% \ 3.5%), FMCG (2.56% \ 7.9%), Energy (1.88% \ 3.4%), Capital Goods (1.51% \ 8.1%),  

Short Covering: Realty (8.88% \ -2.9%), Banks (6.55% \ -3%), Auto (2.28% \ -20.2%),  
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Participant-wise Positioning (USD mn)  

 

Index Futures (Expiry to Expiry) 

1) FII Category: They are net short by USD 2,615m vs net short position of USD 4,359m on the previous expiry. 

2) Client Category: They are net long by USD 2,146m vs net long position of USD 3,105m on the previous expiry. 

Stock Futures (Expiry to Expiry) 

1) FII Category: They are net long by USD 10,996m vs net long position of USD 10,825m on the previous expiry. 

2) Client Category: They are net long by USD 20,291m vs net long position of USD 18,893m on the previous expiry. 
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Institutional Flows and Average India Turnover (USD mn) 
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supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations 
regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account. 
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