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KEY DATA
, MFI stress reduces
Rating HOLD
Sector relative Neutral
e e tanget (INR) 72 IDFC reported reduced pain on MFI with lower slippage and SMA in
52 Week High/Low 79/52 _ H _ H H H
Marker cap INR bn/USD bn) 520/6.0 Q2FY26. Core r.10n MFI (sllppage.ex ATM serY|ce provider in Q1) rgse
Free float (%) 8.9 7.8% QoQ. Business growth continues to be higher than peers despite
Avg. daily value traded (INR mn) 1,346.6 . . . . .
o a declining MFIl book with 6% QoQ growth in loans and 5% in deposits.
NIM declined 12bp QoQ—higher than peers—as the bank has not cut
H 0, o)
SHAREHOLDING PATTERN the SA rate. Gross credit cost decreased to 2.2% from 2.7% QoQ.
- Jun-25 - . . . .
Sep-25 “ M2 The bank guided that credit cost in H2FY26 would fall to 1.8% with an
Promoter 0.0% 0.0% 0.0% . .
o 20.6% 23.8% 26.6% MFI recovery. SA rate cut looks unlikely as the bank prioritises LDR
ol 20.3% 93.4% 19.3% improvement over short-term gains. SA cost of 5.85% is cheaper than
Pledge 0.0% 0.0% 0.0% TD/borrowings. We are cutting earnings and maintain ‘HOLD’ with a
TP of INR68/1.2x BV FY26.
FINANCIALS (INRmn) | MFI stress declines; core non-MFI slippage higher QoQ
Year to March FY24A  FYZSA FY26E FY27E MFI slippage plunged 52% QoQ while MFI SMA fell sharply from 2.64% to 1.76%.
Revenue 224527 263137 290378 340129 . . . . .
oPop 62370 74148 83456 108377 Excluding lumpy slippage of INR1.08bn of an ATM service provider in Q1, core non-
Adjusted profit 29565 15248 21372 38696 MFI slippage rose 8% QoQ. CE for MFI improved to 99.1% from 99% QoQ with non-
Diluted EPS (INR) 4.2 21 25 45 MFI CE stable at 99.5%. Total lagged slippage fell to 4.1% from 4.8% QoQ. Calculated
EPS growth (%) 9.6  (50.2) 197 81.1 non-MFI credit cost rose 7% QoQ to 2.03%. We calculated gross MFI credit cost of
ROAE (%) 10.2 4.3 >0 79 ~9% (annualised) and believe it has fallen materially QoQ. IDFC drew down
Z;\(/X()x) 112 3?'? ij 1?2 INR750mn from the MFI buffer and plans to draw down more in coming quarters
with MFI recovering. It started taking CGFMU cover since Jan-24 for MFI loans with
77% of loans under CGFMU on which recoveries will be seen in FY27E. SMA1+2 for
non-MFI was 0.9%. GNPL was 1.86% from 1.97% QoQ. PCR was steady at 72.2%.
CHANGE IN ESTIMATES .
- - — Strong loan growth, lower NIM and stable cost/income
Revised estimates % Revision
Year to March FY26E  FYZ7E  FY26E  FY27E Loans grew 20% YoY/6% QoQ. MFI loans fell 13% QoQ though disbursals improved
fevenue 290,378 340,120 o5 oa due to higher repayments. Deposits gr.ew 24% YoY/5% QoQ while CASA surged. 27%
bpop 83456 108,377 12 49 YoY. Average CASA growth was even higher at 32% YoY. SA rates for IDFC are higher
0 .
adjusted profi 2372 3869 147 89 than peers. NIM at 5.59% fell more than peers by 12bp mainly as IDFC has not cut SA
rate. CoF fell 19bp QoQ to 6.23%. NIl grew 7% YoY fell 4% QoQ. Core fee growth was
Diluted EPS (INR) 25 4.5 -14.7 -8.9 ) . )
13% YoY compared with 9% YoY in Q1. Opex growth of 12.5% YoY was higher than
11% in Q1 due to festive spends and investments. Core Cl was steady at 73.7%. Credit
cost fell to 2.2% from 2.7% QoQ. PAT plunged 24% QoQ. Management points to an
NIM recovery in H2FY26 with exit NIM at higher than 5.8% after factoring in one
PRICE PERFORMANCE more repo cut. Credit cost is guided to move down to 1.8% in H2FY26E as MFI
80 85 000 recoveries flow through. Full-year credit cost guidance has been maintained at 2.05—
74 '\,-f‘j\ g 82400 2.1%. The bank is unlikely to cut SA rate in foreseeable future as improving LDR from
68 Wdnbh o W 79,800 95% to mid-80s is a priority and SA cost of 5.85% is still cheaper than TD/borrowings.
62 W 4 77,200
56 ' \«ﬂ’ 74,600 " "
0 72,000 Financials
Oct-24 Jan-25 Apr-25 Jul-25 Oct-25 Year to March Q2FY26 Q2FY25 % Change Q1FY26 % Change
# IDFCFB IN Equity Sensex Net Revenue 70,040 65,152 7.5 71,599 2.2
Pre-provisioning Profits 18,801 19,619 -4.2 22,394 -16.0
Reported Profits 3,523 2,007 75.5 4,626 -23.8
EPS 0.4 1.0 -65.7 0.6 -44.4
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IDFC FIRST BANK

Financial Statements

Income Statement (INR mn) Balance Sheet (INR mn)
Year to March FY24A FY25A FY26E FY27E Year to March FY24A FY25A FY26E FY27E
Net interest income 1,64,508 1,92,920 2,06,809 2,47,458 Equity capital 70,699 73,221 85,721 85,721
Non-interest income 60,020 70,217 83,569 92,672 Reserves 2,50,914 3,07,559 3,89,294 4,24,120
Net revenues 2,24,527  2,63,137 2,90,378  3,40,129 Net worth 3,21,613 3,80,780 4,75,015 5,09,841
Operating expense 1,62,158 1,883,988 2,06,922 2,31,753 Deposits 20,05,763 25,20,652 31,00,403 37,82,491
Employee exp 48,925 57,099 60,525 67,788 Borrowings 5,09,356 3,89,748 3,93,646 3,97,582
Other opex 1,13,233 1,31,889 1,46,397 1,63,965 Other liabilities 1,24,419 1,47,006 1,91,107 2,19,774
Pre provision profit 62,370 74,148 83,456  1,08,377 Total 29,61,151 34,38,187 41,60,171 49,09,688
Provisions 23,817 55,147 56,055 57,460 Assets
PBT 38,553 19,001 27,401 50,916 Loans 19,45,923 23,31,125 28,67,284 34,40,741
Taxes 8,988 3,753 6,028 12,220 Investments 6,95,729 7,25,695 9,44,632 10,64,529
PAT 29,565 15,248 21,372 38,696 Cash & equi 1,24,802  1,50,974  1,70,600  1,92,778
Extraordinaries 0 0 0 0 Fixed assets 26,194 26,626 30,887 35,520
Reported PAT 29,565 15,248 21,372 38,696 Other assets 1,17,127 1,22,306 1,46,767 1,76,121
Diluted EPS (INR) 4.2 2.1 2.5 45 Total 29,61,151 34,38,187 41,60,171 49,09,688
Important Ratios (%) Balance Sheet Ratios (%)
Year to March FY24A FY25A FY26E FY27e| | Yearto March FY24A FY25A FY26E FY27E
Net interest margins 6.2 6.1 5.5 5.5| | Credit growth 28.2 19.8 23.0 20.0
Spread 6.8 6.6 6.0 6.0 Deposit growth 38.7 25.7 23.0 22.0
Tax rate 233 19.7 22.0 24.0
ROA Decomposition (%)
Valuation Metrics Year to March FY24A FY25A FY26E FY27E
Year to March FY24A FY25A FY26E FY27E NIl/Assets 6.1 6.0 5.4 5.5
Diluted PE (x) 17.2 34.5 28.8 15.9 Fees/Assets 2.0 1.9 1.9 1.9
Price/BV (x) 1.6 1.4 1.3 1.2 Inv profits/Assets 0.1 0.2 0.2 0.1
Source: Company and Nuvama estimates Net revenues/assets 8.3 8.1 7.4 7.4
Opex/Assets (6.1) (5.9) (5.4) (5.1)
Provisions/Assets (0.9) (1.7) (1.5) (1.3)
Taxes/Assets (0.3) (0.1) (0.2) (0.3)
Total costs/Assets (7.3) (7.7) (7.1) (6.6)
RoA 1.1 0.5 0.6 0.9
Equity/Assets 10.8 11.0 11.3 10.9
RoAE 10.2 4.3 5.0 7.9

Valuation Drivers

Year to March FY24A FY25A FY26E FY27E
EPS growth (%) 9.6 (50.2) 19.7 81.1
ROAE (%) 10.2 4.3 5.0 7.9

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities



IDFC FIRST BANK

Q2FY26 conference call: Key takeaways

Guidance

e Management believes the MFI issue, which had been a significant drag over the
last five to six quarters, is now behind the bank.

e A key goal is to achieve CD ratio in the mid-80s, down from the current 94%, by
raising deposits to fund both loan growth and the repayment of the remaining
INR250-300bn of legacy borrowings. As such, SA rate has not been cut.

e The primary strategic focus is on building capabilities in digitisation,
underwriting, fraud management and collections to handle the volume of nearly
one million loans issued per month.

ECL

e Management's initial assessment suggests the ECL impact on capital transition
should be neutral when viewed holistically with other upcoming regulatory
changes.

e The transition to the ECL framework and application of effective interest rate
amortisation need to be considered in conjunction.

e Final guidelines for the revised operational risk capital charge and credit risk RWA
(which is likely to be a net positive to capital) are also anticipated around the
same time as the ECL implementation.

Loans and deposits

e The microfinance portfolio fell to INR73bn from INR83bn in the previous quarter
though it is likely to stabilise by end-FY26 and begin growing from next year.

e The CASA ratio improved to 50.1% versus 46.3% in Q2FY25. Customer deposits
soared 23.4% YoY, driven by CASA deposits, which surged 28% on an end-of-
period basis.

Asset quality and credit cost

e Gross NPA improved 11bp to 1.86% versus 1.97% in Q1FY26 while net NPA
improved to 0.52% from 0.55% in Q1FY26.

e The overall SMA position improved from 1.01% to 0.90% during the quarter with
the microfinance portfolio seeing a significant reduction of 88bp.

e Gross slippages reduced by roughly 9%, and net slippages improved 13%
sequentially, driven largely by the improvement in MFI.

e The bank utilised INR750mn of its microfinance provision buffer during the
quarter due to reduced stress and continues to carry a balance of INR2.4bn as a
contingency provision.

e Credit cost percentage improved 45bp to 2.25% during the quarter and the
guidance for overall FY26 credit cost stays around 2.05% to 2.1% of loans and
advances.

e Excluding MFI, the credit cost was broadly stable at ~2% for the non-MFI loan
book.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




IDFC FIRST BANK

Yields, cost and margins

e Management believes NIM has largely bottomed out in Q2 and is guiding for
margins to be upwards of 5.8% by end-Q4FY26, even factoring in a potential repo
rate cut.

e NIM on AUM reduced 12bp QoQ to 5.59%. The sequential NIM compression was
attributed to the impact of repo rate changes passed through in Q1 and a further
decline in the high-yielding microfinance portfolio.

e Cost of funds improved 19bp sequentially, and cost of deposits improved 15bp
in the current quarter.

e The bank continues to hold back on cutting its SA rates (currently average SA cost
of 5.85%) despite peer cuts, prioritising deposit franchise building and fixing the
LDR over short-term P&L gains.

Exhibit 1: Change in estimates

FY26E FY27E FY26E FY27E FY26E FY27E
Old New % Change
NI, INR mn 2,08,634 2,56,136 2,06,809 2,47,458 -0.9% -3.4%
PAT, INR mn 25,055 42,496 21,372 38,696 -14.7% -8.9%
EPS, INR 29 5.0 25 4.5 -14.7% -8.9%
BVPS, INR 55.8 60.3 55.4 59.5 -0.7% -1.3%
Target price, INR 68 68 0.0%
CMP 72
% Downside to CMP -5.4%
Rating HOLD HOLD
Source: Company, Nuvama Research
Exhibit 2: Breakdown of loans
INR mn Q2FY26 Q1FY26 Q2FY25 YoY (%) QoQ (%)
Retail Finance 15,62,540 14,75,030 13,07,040 19.5% 5.9%
Mortgage Loan 5,90,680 5,78,050 5,15,160 14.7% 2.2%
Vehicle Loans 3,02,460 2,70,200 2,36,550 27.9% 11.9%
Consumer Loans 3,44,640 3,18,830 2,82,930 21.8% 8.1%
Education Loans 35,650 32,980 28,120 26.8% 8.1%
Credit Card 86,380 80,750 63,320 36.4% 7.0%
Gold Loan 26,680 24,090 16,040 66.3% 10.8%
Others 1,76,050 1,70,130 1,64,920 6.7% 3.5%
Rural Finance 2,35,420 2,39,220 2,59,340 -9.2% -1.6%
Micro-Finance Loans 73,060 83,540 1,25,200 -41.6% -12.5%
Business Finance (MSME & Corporate) 8,43,620 7,93,770 6,33,210 33.2% 6.3%
CV/CE Financing 86,210 83,170 68,970 25.0% 3.7%
Business Banking 1,09,340 1,01,400 83,580 30.8% 7.8%
Corporate Loans 4,68,570 4,68,470 3,51,910 33.2% 0.0%
Infrastructure 24,220 24,320 26,540 -8.7% -0.4%
Others 1,17,840 1,40,730 1,45,560 -19.0% -16.3%
Total Gross Loans & Advances 26,65,800 25,32,340 22,26,130 19.8% 5.3%

Source: Company, Nuvama Research

- Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




IDFC FIRST BANK

Exhibit 3: Breakdown of fee income

Q2FY26 Q1FY26 QoQ
% of total INR mn % of total INR mn (%)
Loan Origination fees 33% 6,057 33% 5,715 6.0%
Credit Card & Toll 23% 4,222 23% 3,983 6.0%
Trade & Client Fx 10% 1,835 10% 1,732 6.0%
Wealth Management/TPP 12% 2,203 12% 2,078 6.0%
General Banking & Others 22% 4,038 22% 3,810 6.0%
Total 100.00% 18,355 100.00% 17,318 6.0%
Source: Company, Nuvama Research
Exhibit 4: Deposit mix
INR mn Q2FY26 Q1FY26 Q4FY25 Q3FY25 Q2FY25 YoY% QoQ%
CASA Deposits 13,86,623 12,71,861 11,82,185 11,29,908 10,93,438 27% 9%
Term Deposits 13,04,317 12,96,129 12,43,245 11,43,252 10,86,822 20% 1%
Customer Deposits 26,90,940 25,67,990 24,25,430 22,73,160 21,80,260 23% 5%
Certificate of Deposits 76,770 81,720 95,220 95,620 55,810 38% -6%
Total Deposits 27,67,710 26,49,710 25,20,650 23,68,780 22,36,070 24% 4%
Source: Company, Nuvama Research
Exhibit 5: CD ratio (%)
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Exhibit 6: SMA1 and SMAZ2 portfolio by product (%)
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Exhibit 7: Asset quality ex-MFI business
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Exhibit 8: Asset quality MFI business
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Exhibit 9: NPA movement

INR mn Q1FY26 Q2FY26
Opening NPAs 44,330 48,670
ADD: Gross additions (Fresh Slippages) 24,860 22,600

- Other than MFI 19,720 20,110

- MFI 5,140 2,490
LESS: Recoveries, Upgrades and others -4,860 -5,220
Net Addition 20,000 17,380
LESS: Write-offs -15,660 -17,650
Closing NPA 48,670 48,410

Source: Company, Nuvama Research

Exhibit 10: MFI collection efficiency (%)

MFI trend in collection efficiency
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Source: Company, Nuvama Research
Exhibit 11: Yield, cost and margins
% Q2FY26 Q1FY26 Q4FY25 Q3FY25 Q2FY25
Yield on investments 7.08 7.31 7.31 7.03 7.19
Yield on advances 13.00 13.36 13.70 14.19 14.27
Cost of funding 6.17 6.29 6.28 6.42 6.28
Calculated NIM 6.02 6.13 6.35 6.59 6.75
Reported NIM 5.59 5.71 5.95 6.04 6.18

Source: Company, Nuvama Research
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Exhibit 12: Income statement summary

INR mn Q2FY26 Q1FY26 Q2FY25 YoY (%) QoQ (%)
Interest on advances 83,195 81,363 75,810 10 2
Income on investments 14,790 14,322 12,818 15 3
Interest on balances with RBI 344 247 333 3 39
Others 1040 490 609 71 112
Interest Income 99,369 96,421 89,569 11 3
Interest expense 48,243 47,091 41,691 16 2
Net Interest Income 51,126 49,331 47,879 7 4
Other Income 18,915 22,268 17,273 10 -15
Employee expenses 14,901 14,956 14,241 5 0
Other Operating expenses 36,338 34,249 31,292 16 6
Total Operating expenses 51,239 49,205 45,533 13 4
Operating Profit 18,801 22,394 19,619 -4 -16
Provisions 14,519 16,591 17,319 -16 -12
PBT 4,282 5,803 2,299 86 -26
Tax 759 1,177 292 160 -35
Net Profit 3,523 4,626 2,007 76 -24

Source: Company, Nuvama Research
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Company Description

IDFC FIRST Bank is founded by the merger of IDFC Bank, a scheduled commercial
bank and Capital First Limited, a systematically important Non-Banking Financial
Services Company. The merger was formally consummated on December 18, 2018.

Investment Theme

The bank guided that credit cost in H2FY26 would fall to 1.8% with MFI recovery. SA
rate cut looks unlikely as the bank prioritises LDR improvement over short term
gains. SA cost of 5.85% is cheaper than TD / borrowings . We cut earnings and
maintain HOLD with TP of INR 68/1.2x BV FY26.

Key Risks

e Slowing macro could result in a spike in credit cost in non-MFI.
e Rising competition in deposit taking

® Slow improvement in Cl ratio.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




IDFC FIRST BANK

Additional Data

Management Holdings — Top 10*
Chairman Sanjeeb Chaudhuri % Holding % Holding
CEO & MD V. Vaidyanathan President of India 9.08 TATA MF 1.76
Odyssey 3.68 Ashish Dhawan 1.26
CFO Sudhanshu Jain
LIC 2.76 TAT AIA Life 1.19
ED Pradeep Natarajan HDFC Life 2.57 Bandhan MF 1.18
Auditor M. P. Chitale & Co. ICICI Prudential 2.51
*Latest public data ' '
Recent Company Research Recent Sector Research
Date Title Price Reco Date Name of Co./Sector Title
MFI stress reduces; good progress Beat on NIM again; reiterate Top
27-Jul-2 70.7 Hol 18-Oct-2
Jul-25 on C/I; Result Update 0 old 8-0ct-25  ICICI Bank Pick; Result Update
MFI stress has peaked; Result In-line NIM; strong NPL recovery;
27-Apr-25 ! 66.0 Hold 18-Oct-25 HDFC Bank ! !
P Update ¢ SLEl Result Update
26-Jan-25 Positive surprise on slippage; Result 62.0 Hold 18-0ct-25  Federal Bank Profitability over growth; Result
Update Update
Rating and Daily Volume Interpretation
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Source: Bloomberg, Nuvama research

Rating Rationale & Distribution: Nuvama Research

Rating Expec:::ralbzs?‘:t:net;iturns Rating Distribution
Buy 15% 205
Hold <15% and >-5% 68
Reduce <-5% 37
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DISCLAIMER

Nuvama Wealth Management Limited (defined as “NWML” or “Research Entity”) a company duly incorporated under the Companies Act, 1956 (CIN No L67110MH1993PLC344634) having
its Registered office situated at 801- 804, Wing A, Building No. 3, Inspire BKC, G Block, Bandra Kurla Complex, Bandra East, Mumbai — 400 051 is regulated by the Securities and Exchange
Board of India (“SEBI”) and is licensed to carry on the business of broking, Investment Adviser, Research Analyst and other related activities. Name of Compliance officer: Mr. Abhijit Talekar,
E-mail address: researchcompliance@nuvama.com Contact details +91 9004510449 Investor Grievance e-mail address- grievance.nwm@nuvama.com

This Report has been prepared by NWML in the capacity of a Research Analyst having SEBI Registration No.INH000011316 and Enlistment no. 5723 with BSE and distributed as per SEBI
(Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any
transaction. Securities as defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken
as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems
necessary to arrive at an independent evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors
to determine the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors.

This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or
indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation
or which would subject NWML and associates, subsidiaries / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain
jurisdictions may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of
this report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. NWML
reserves the right to make modifications and alterations to this statement as may be required from time to time. NWML or any of its associates / group companies shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. NWML is committed to providing independent and
transparent recommendation to its clients. Neither NWML nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages
whether direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and
investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance
.The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in
the report. The information provided in these reports remains, unless otherwise stated, the copyright of NWML. All layout, design, original artwork, concepts and other Intellectual
Properties, remains the property and copyright of NWML and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the
copyright holders.

NWML shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system,
break down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the NWML to present the data. In no
event shall NWML be liable for any damages, including without limitation direct or indirect, special, incidental, or conseque ntial damages, losses or expenses arising in connection with the
data presented by the NWML through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the
same time. We will not treat recipients other than intended recipients as customers by virtue of their receiving this report.

NWML and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the
Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation

or act as a market maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other
potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public
appearance. (c) NWML may have proprietary long/short position in the above mentioned scrip(s) and therefore should be considered as interested. (d) The views provided herein are
general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested to take independent professional advice before investing. This
should not be construed as invitation or solicitation to do business with NWML

NWML or its associates may have received compensation from the subject company in the past 12 months. NWML or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. NWML or its associates may have received compensation for investment banking or merchant banking or brokerage services
from the subject company in the past 12 months. NWML or its associates may have received any compensation for products or services other than investment banking or merchant banking
or brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third
party in connection with the research report. Research analyst or his/her relative or NWML'’s associates may have financial interest in the subject company. NWML and/or its Group
Companies, their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this
report. NWML, its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; (
ii) the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and
changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities

such as ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company in the last 12 month period ending on the last day of the month immediately preceding the date of
publication of the Report.: No

NWML has financial interest in the subject companies: No

NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
research report.

Research analyst or his/her relative may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of research report

NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.

There were no instances of non-compliance by NWML on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years.
A graph of daily closing prices of the securities is also available at www.nseindia.com

Artificial Intelligence (“Al”) tools may have been used (i) during the information gathering stage for compiling or collating the data from-(a) publicly available data sources; (b) databases to
which NWML subscribes; and (c) internally generated research data, and/or (ii) for compiling summaries of the report.

a Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Analyst Certification:
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S.
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other
things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified
above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which
is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc. (formerly Edelweiss Financial Services Inc.) ("NFSI").
Transactions in securities discussed in this research report should be effected through NFSI.

Disclaimer for U.K. Persons
The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and
unincorporated associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available
only to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents.
This research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report. The research analysts preparing the research report
are resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian
registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian provincial securities regulators,
the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research
analysts' business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 (NI 31-103")) who are resident in the Province of Ontario, Canada
(an "Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return
the report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised
that (i) NWML is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) NWML's head
office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights
against NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite
2100, Toronto, Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or
"accredited investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers
Regulations ("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited
investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication.
This report is not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed
corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This
report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only
available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of any individual recipients. The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on
regulated activities in Hong Kong and does not / do not hold themselves out as being able to do so.

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE
INVESTING. REGISTRATION GRANTED BY SEBI, MEMBERSHIP OF RAASB AND CERTIFICATION FROM NISM IN NO WAY GUARANTEE
PERFORMANCE OF NWML OR PROVIDE ANY ASSURANCE OF RETURNS TO INVESTORS AND CLIENTS.

Digtally signed by ABNEESH KUMAR ROY

A B N E E S H DN:c-IN,o-Personal
pseudonym=471eWj0vizKRUJWSEFvWUquxP
oru

25.4.20-e6481c28137c6adc0e6296c524eeS

Abneesh Roy

KUMAR P e
H postalCode=400098, st=Maharashtra,
Head of Research Committee i ot
afe3cfe848fa7245a8d681629dc3093fb2a8ea
Abneesh.Roy@nuvama.com it

‘Adobe Acrobat version: 2025.001.20756

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities




		2025-10-19T18:05:00+0530
	ABNEESH KUMAR ROY




