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 Stable quarter amid high uncertainty  

Q2FY26E is likely to show signs of stability after Q1FY26 was impacted 
by tariff-related uncertainty. Almost all companies are expected to 
grow sequentially (except Bsoft and Zensar)—as compared to seven 

companies reporting QoQ declines last quarter. However, the macro 
environment remains uncertain, especially after the H1B visa fee event.  

With little change in macro environment, we expect the commentary 
to be cautious at large. Last many quarters’ trend of Tier-2 companies 
outpacing Tier-1 shall sustain—all Tier-2 companies are likely to post 
solid QoQ and YoY growth. Following the recent price correction, risk-
reward has become incrementally attractive for the sector. We remain 
positive on the sector from a medium-to-long term perspective. 

 
Tier-1 to report stable numbers while Tier-2 outperforms 

We expect a stable performance in Q2FY26E after Q1FY26 was affected by tariff-

related uncertainty. We expect our coverage universe to report -0.5% to +6% CC 

QoQ growth. In Tier-1 companies, Infosys (1.8% CC QoQ), HCLT (1.5%) and TechM 

(0.9%) shall report growth decent growth, whereas TCS /Wipro would lag with 

revenue growth of +0.2%/0.1% CC QoQ. Tier-2 is likely to post strong growth with 

Coforge (6% CC QoQ) leading the pack, followed by Persistent (3.7%), Hexaware 

(3.2%), LTIM (1.9%) and Mphasis (1.3% CC QoQ). ERD names will report modest 

growth—LTTS (+1.5%) and Cyient (+0.3%)—driven by headwinds in the Auto 

vertical. In small caps, Firstsource (+2.2% CC QoQ) shall report decent growth while 

Birlasoft (-0.5%) and Zensar (-0.1%) will be the only companies to report QoQ dips 

in the quarter. Currency tailwinds to be limited to -10bp to +30bp QoQ this quarter. 

Deal flows decent, margins stable; guidance likely to be maintained 

Deal flows are likely to remain decent despite a volatile demand environment, with 

cost-takeout deals making up the bulk of incremental wins. Margins are also likely 

to stay stable or improve for most companies with the wage hike delayed for most 

companies. Given stable (not deteriorating) macros, we anticipate Infosys to 

maintain revenue growth guidance of 1–3% and HCLT to retain 3–5% revenue 

growth guidance. Margin guidance is also likely to be maintained by all companies. 

Uncertainty elevated; we stay positive over medium-to-long term 

The IT sector has sharply underperformed the markets CYTD owing to the initial 

tariff-related uncertainty compounded by the recent H1B visa fee hike and the 

proposed HIRE Bill in the US. We see no major impact (YET) from the changes in 

regulation in the US (read our report here) with growth likely be driven by cost-

takeout deals while discretionary spends will remain elusive. We continue to expect 

a recovery in tech spends in medium term as enterprises look to restart spends on 

modernising legacy IT systems. In the near term, volatility might persist give a 

rapidly changing macro environment. We stay positive on Tier-2 (LTIMindtree, 

Coforge, Persistent, Mphasis and Hexaware) and select Tier-1 (Infosys, TCS) names. 
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 Tier-1 IT companies’ results preview: A snapshot 

Company 

USD CC 

growth  

(% QoQ) 

Cross 

currency 

impact (bps) 

USD rev 

growth  

(% QoQ) 

EBIT Margins 

(%) 

EBIT margins 

change 

(QoQ) 

Wage hike 

(FY26) 

INR earnings 

growth  

(% QoQ) 

USD revenue 

growth  

(% YoY) 

INR Earnings 

growth 

 (% YoY) 

TCS 0.2% 0 0.2% 24.7% 20bps Q2 (Sept) 2.3% -3.1% 9.6% 

Infosys 1.8% 30 2.1% 21.0% 20bps   4.5% 3.1% 11.2% 

HCL Tech 1.5% 20 1.7% 17.0% 70bps   11.3% 4.6% 1.0% 

Wipro 0.1% 10 0.2% 16.9% -40bps   0.1% -2.5% 3.9% 

TechM 0.9% 20 1.1% 11.8% 70bps   17.3% -0.5% 7.1% 

LTIMindtree 1.9% 10 2.0% 14.9% 60bps   1.5% 4.4% 1.7% 

Source: Company, Nuvama Research 

 Tier-2 IT companies’ results preview: A snapshot 

Company 

USD CC 

growth  

(% QoQ) 

Cross 

currency 

impact (bps) 

USD rev 

growth  

(% QoQ) 

EBIT Margins 

(%) 

EBIT margins 

change (QoQ) 

Wage hike 

(FY26) 

INR earnings 

growth  

(% QoQ) 

USD revenue 

growth  

(% YoY) 

INR Earnings 

growth (% 

YoY) 

Mphasis 1.3% 0 1.3% 15.0% -30bps Spread out 3.5% 5.2% 8.0% 

Coforge 6.0% 10 6.1% 13.6% 40bps   42.4% 27.1% 74.0% 

Persistent 3.7% 0 3.7% 15.6% 10bps   4.1% 17.0% 36.1% 

Hexaware 3.2% 0 3.2% 15.1% 50bps   0.1% 5.4% 25.7% 

LTTS 1.5% -10 1.4% 13.4% 10bps   0.3% 10.9% -0.9% 

Cyient 0.3% 15 0.4% 12.0% 0bps   5.1% -5.6% -2.9% 

Birlasoft -0.5% 0 -0.5% 10.5% -20bps   2.3% -8.2% -14.6% 

Firstsource 2.2% 0 2.2% 11.5% 20bps Q2 8.4% 15.1% 32.8% 

Zensar -0.1% 20 0.1% 13.5% 0bps Q2 -4.9% 3.8% 11.1% 

Source: Company, Nuvama Research 
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 Quarterly preview: A closer look 

Company Particular Q2FY25 Q1FY26 Q2FY26E QoQ YoY Key things to watch out for 

    (INR mn) (INR mn) (INR mn) Growth (%) Growth (%)  

TCS 

Revenues (USD mn) 7,670 7,421 7,433               0.2             (3.1) We expect TCS to deliver 0.2% QoQ CC/USD revenue 

growth. India business to remain flat with the BSNL deal 

ramp down complete in Q1. Margin to improve by 20bp 

QoQ despite one month of wage hike impact. We will 

watch out for the outlook on US macro amid the tariff 

uncertainty and update on employee restructuring. 

Revenues 6,42,590 6,34,370 6,47,380               2.1               0.7  

EBIT 1,54,650 1,55,140 1,59,703               2.9               3.3  

EBIT Margin 24.1 24.5 24.7  20bps   60bps  

PAT 1,19,090 1,27,600 1,30,582               2.3               9.6  

Diluted EPS 32.9 35.2 36.1               2.3               9.6  

Infosys 

Revenues (USD mn) 4,894 4,941 5,044               2.1               3.1  We expect revenue to grow +1.8% QoQ in CC/+2.1% 

QoQ in USD, which will have 10–15bp contribution from 

acquisitions. EBIT margin is likely to expand ~20bp QoQ 

due to operating leverage and currency tailwind. We 

expect Infosys to maintain FY26 revenue growth 

guidance of 1–3% CC YoY (including 0.4% inorganic) and 

margin guidance of 20–22%. 

Revenues 4,09,860 4,22,790 4,39,322               3.9               7.2  

EBIT 86,490 88,030 92,175               4.7               6.6  

EBIT Margin 21.1 20.8 21.0  20bps   -10bps  

PAT 65,060 69,210 72,324               4.5             11.2  

Diluted EPS 15.7 16.7 17.4               4.5             11.2  

HCL Tech 

Revenues (USD mn) 3,445 3,545 3,605               1.7               4.6  HCLT shall report revenue growth of 1.5% QoQ in 

CC/1.7% QoQ in USD—driven by P&P (+1.5% QoQ) and 

Services (+1.7% QoQ). EBIT margin to expand 70bp QoQ 

from the bottom of 16.3% in Q1—restructuring expense 

to continue in the quarter, though lower QoQ. We 

expect HCLT to maintain FY26 revenue growth (3–5% CC 

YoY) in Services and margin (17–18%) guidance. 

Revenues 2,88,620 3,03,490 3,13,963               3.5               8.8  

EBIT 53,620 49,420 53,426               8.1             (0.4) 

EBIT margin (%) 18.6 16.3 17.0  70bps   -160bps  

PAT 42,350 38,430 42,754             11.3               1.0  

Diluted EPS 15.6 14.2 15.8             11.3               1.0  

Wipro 

Revenues (USD mn)* 2,660 2,587 2,593               0.2             (2.5) We expect IT Services revenue growth of +0.1% QoQ in 

CC/+0.2% QoQ in USD—close to midpoint of its 

guidance. Margins are expected to decline 40bp QoQ. 

We expect Wipro to give 0% to 2% CC QoQ revenue 

growth guidance for Q3FY26—growth to be driven by 

Phoenix deal ramp-up. Will look for update on 

consultancy business and deal execution. 

Revenues 2,23,016 2,21,346 2,26,858               2.5               1.7  

EBIT 37,149 38,154 38,239               0.2               2.9  

EBIT margin (%) 16.7 17.2 16.9  -40bps   20bps  

PAT 32,088 33,304 33,350               0.1               3.9  

Diluted EPS 3.1 3.2 3.2               0.1               3.8  

Tech Mahindra  

Revenues (USD mn) 1,589 1,564 1,581               1.1             (0.5) TechM shall report 0.9% QoQ CC/+1.1% QoQ in USD—

both Telecom and Enterprise business are likely to 

report similar growth. Margins shall expand +70bp QoQ. 

We expect management to retain FY27 margin guidance 

of 15%. Watch out the comments on the FY27 revenue 

and margin guidance, and TechM’s progress on it. 

Revenues 1,33,132 1,33,512 1,37,733               3.2               3.5  

EBIT 12,804 14,771 16,229               9.9             26.7  

EBIT margin (%) 9.6 11.1 11.8  70bps   220bps  

Adjusted PAT 12,501.0 11,406.0 13,383.5             17.3               7.1  

Diluted EPS 14.1 12.9 15.1             17.3               7.0  

LTIMindtree 

Revenues (USD mn) 1,127 1,153 1,176               2.0               4.4  We expect revenue to grow +1.9% QoQ in CC/+2% QoQ 

in USD driven by retail, manufacturing and public 

services aided by large deal ramp-up. Margins shall 

improve by 60bp QoQ driven by operating leverage. 

Deal-wins are likely to be decent. Will watch out for 

management on revenue growth over coming quarters 

and margin trajectory. 

Revenues 94,329 98,406 1,01,740               3.4               7.9  

EBIT 14,582 14,065 15,154               7.7               3.9  

EBIT margin (%) 15.5 14.3 14.9  60bps   -60bps  

PAT 12,516 12,546 12,733               1.5               1.7  

Diluted EPS 42.3 42.4 43.0               1.5               1.7  

Mphasis 

Revenues (USD mn) 421 437 443               1.3               5.2  We anticipate Mphasis to log decent growth of +1.3% 

QoQ in CC/USD led by BFSI and Hi-Tech. The Logistics 

vertical has bottomed out, but likely to stay flat in the 

quarter. Margin is likely to dip 30bp QoQ while deal-wins 

are expected to be solid again. We shall be closely 

watching the outlook for the Logistic business, and the 

overall growth outlook for FY26. 

Revenues 35,362 37,324 38,555               3.3               9.0  

EBIT 5,444 5,709 5,786               1.4               6.3  

EBIT margin (%) 15.4 15.3 15.0  -30bps   -40bps  

PAT 4,234.0 4,417.0 4,571.1               3.5               8.0  

Diluted EPS 22.2 23.1 23.9               3.5               7.9  

Source: Company, Nuvama Research (*IT Services) 
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Quarterly preview: A closer look (Contd.) 

Company Particular Q2FY25 Q1FY26 Q2FY26E Q-o-Q Y-o-Y Key things to watch out for 

    (INR mn) (INR mn) (INR mn) Growth (%) Growth (%)  

Coforge 

Revenues (USD mn) 369 442 470               6.1             27.1  We expect revenue growth of +6% QoQ in CC/+6.1% 

QoQ in USD—strong growth on the back of Sabre deal 

ramp-up and other verticals. We reckon margin shall 

expand by ~40bp QoQ driven by lower ESOP expense 

and operating leverage. Deal-wins are likely to stay 

strong again. 

Revenues 30,623 36,886 40,901             10.9             33.6  

EBIT 3,598 4,850 5,547             14.4             54.2  

EBIT Margin 11.7 13.1 13.6  40bps   180bps  

PAT 2,022 2,471 3,518             42.4             74.0  

Diluted EPS 6.1 7.4 10.5                42.4                73.3  

Persistent 

Revenues (USD mn) 346 390 404               3.7             17.0  We anticipate strong growth of 3.7% QoQ in CC/USD - 

led by growth in the BFSI and Hi-tech verticals while 

Healthcare will remain stable. Margins are likely to 

improve by 10bp QoQ. Deal flow is likely to be decent. 

We will watch out for ACV growth and commentary on 

the deal pipeline. 

Revenues 28,972 33,336 35,199               5.6             21.5  

EBIT 4,062 5,178 5,504               6.3             35.5  

EBIT Margin 14.0 15.5 15.6  10bps   160bps  

PAT 3,250 4,249 4,424               4.1             36.1  

Diluted EPS 21.0 27.2 28.6               4.9             36.1  

Hexaware 

Revenues (USD mn)* 374 382 394               3.2               5.4  
Revenue is likely to grow by 3.2% QoQ in CC/USD 

terms—with a 150bp contribution from the SMC 

Squared acquisition. Margins are likely to expand by 

~50bp QoQ—reported margins getting close to 

adjusted margins, due to lower exceptional items. 

Revenues 31,357 32,607 34,339               5.3               9.5  

EBIT 4,173 4,759 5,189               9.0             24.4  

EBIT margin (%) 13.3 14.6 15.1  50bps   180bps  

PAT 3,026 3,799 3,804               0.1             25.7  

Diluted EPS 5.0 6.2 6.2               0.1             24.2  

LTTS 

Revenues (USD mn) 307 335 340               1.4             10.9  
LTTS shall report revenue growth of 1.5% QoQ in 

CC/1.4% QoQ in USD—with weakness in the mobility 

and telecom verticals. Margin are likely to increase by 

10bp QoQ. We expect LTTS to maintain FY26 revenue 

growth guidance of double-digit CC growth. 

Revenues 25,729 28,660 29,625               3.4             15.1  

EBIT 3,877 3,813 3,958               3.8               2.1  

EBIT margin (%) 15.1 13.3 13.4  10bps   -170bps  

PAT 3,196 3,157 3,166               0.3             (0.9) 

Diluted EPS 30.2 29.8 29.9               0.3             (1.0) 

Cyient 

Revenues (USD mn) 173 163 163               0.4             (5.6) We anticipate DET revenue to grow +0.3% QoQ in CC 

and +0.4% in USD impacted by furloughs in European 

geography. Margins shall remain flat QoQ, after 

declining over last two quarters. We would watch out 

for commentary from the new CEO and his strategy to 

make Cyient’s performance more consistent. 

Revenues 14,496 13,925 14,228               2.2             (1.8) 

EBIT 2,058 1,671 1,711               2.4           (16.9) 

EBIT margin (%) 14.2 12.0 12.0  0bps   -220bps  

Adjusted PAT 1,766 1,631 1,715               5.1             (2.9) 

Diluted EPS 16.1 14.8 15.6               5.2             (3.0) 

Birlasoft 

Revenues (USD mn) 163 151 150             (0.5)            (8.2) We reckon Birlasoft shall report a revenue decline of             

-0.5% CC QoQ/USD—owing to weakness in Energy and 

Healthcare. Margin are likely to decrease -20bp QoQ 

due to weak revenue performance. We would be 

watching out for deal-wins and commentary on the 

margin trajectory in FY26 and beyond. 

Revenues 13,682 12,849 13,060               1.6             (4.5) 

EBIT 1,431 1,380 1,375             (0.4)            (3.9) 

EBIT margin (%) 10.5 10.7 10.5  -20bps   10bps  

PAT 1,275 1,064 1,089               2.3           (14.6) 

Diluted EPS 4.5 3.8 3.9               2.3           (14.5) 

Firstsource 

Revenues (USD mn) 230 259 265               2.2             15.1  We expect revenue to grow +2.2% QoQ in CC/USD 

terms. Margins are likely to expand ~20bp QoQ despite 

a full quarter of wage hike impact. We expect 

management to maintain revenue growth guidance of 

13–15% for FY26. We would watch out for commentary 

on the mortgage business, GEN AI impact and margins. 

Revenues 19,254 22,177 22,968               3.6             19.3  

EBIT 2,081 2,498 2,635               5.5             26.6  

EBIT margin (%) 10.8 11.3 11.5  20bps   70bps  

PAT 1,382 1,693 1,835               8.4             32.8  

Diluted EPS 2.0 2.4 2.6               8.4             32.4  

Zensar 

Revenues (USD mn) 156 162 162               0.1               3.8  

We expect Zensar to report revenue growth -0.1% QoQ 

in CC/+0.1% in USD. Margin are likely to be flat QoQ 

despite wage hike. We would keenly watch out for an 

update on Hi-Tech recovery and demand outlook. 

Revenues 13,080 13,850 14,124               2.0               8.0  

EBIT 1,713 1,875 1,907               1.7             11.3  

EBIT margin (%) 13.1 13.5 13.5  0bps   40bps  

PAT 1,557 1,820 1,730             (4.9)            11.1  

Diluted EPS 6.8 7.9 7.5             (4.9)            10.4  

Source: Company, Nuvama Research 
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 IT sector under pressure over last three months 

IT Preview Last 3 months Last 6 months FY25 CY24 

Nifty -3.6% 6.2% 5.3% 8.8% 

Nifty IT -13.3% -6.5% 5.7% 22.0% 

TCS -15.8% -18.7% -7.0% 6.0% 

Infosys -10.3% -5.5% 4.8% 21.8% 

Wipro -9.5% -8.8% 9.2% 25.6% 

HCLT -19.4% -9.5% 3.2% 29.5% 

Tech M -16.2% 0.4% 13.6% 34.1% 

LTIMindtree -2.8% 16.5% -9.1% -11.3% 

Coforge  -17.2% 2.2% 47.4% 54.0% 

Persistent -20.1% -7.5% 38.4% 74.8% 

Mphasis -7.9% 8.5% 4.7% 3.9% 

Hexaware -20.9% -4.5% NA NA 

LTTS -5.5% -9.8% -17.9% -9.8% 

Cyient -11.5% -7.2% -36.6% -19.9% 

Birlasoft -19.5% -9.1% -17.9% -22.3% 

Zensar -9.2% 10.3% -36.6% 22.8% 

Firstsource -8.1% -1.6% -9.1% 103.4% 

Source: Company, Nuvama Research 

 Deal-wins announcements by Top 5 have been solid over last three months 

Company Date Client Deal summary 

TCS 

05-Aug-25 Weatherford International To enable AI-driven business transformation 

11-Aug-25 Now Corporation To power Philippines’ sovereign data cloud and financial inclusivity 

20-Aug-25 Kesko - Finnish retail group To drive AI-powered retail transformation 

28-Aug-25 Unilab Cloud-led enterprise modernization 

02-Sep-25 Tryg EUR550mn deal to propel growth with comprehensive digital transformation over next 7 years 

05-Sep-25 Government of Odisha To build next-gen, AI-enabled integrated financial management system 

09-Sep-25 CEA To advance physical AI research and innovation in France 

15-Sep-25 The Warehouse group To lead strategic IT transformation initiatives 

16-Sep-25 ARN Media To modernise operations, scale digital engagement in Australia 

18-Sep-25 Vodafone Idea Deepen Collaboration with AI-Powered Customer Experience Platform 

Infosys 

16-Jul-25 MACS 
Collaborates with Melbourne Archdiocese Catholic Schools (MACS) to drive network-wide digital 

transformation 

21-Jul-25 Telstra To advance technology leadership 

22-Jul-25 AGCO To deliver IT and HR operations transformation 

28-Jul-25 RWE To drive automated digital workplace transformation 

28-Aug-25 Mastercard To scale up cross-border payments 

02-Sep-25 Glion Arena Kobe Infosys collaborates with Glion Arena Kobe as Official Digital Innovation and GX Partner 

11-Sep-25 HanesBrands Inc To unlock hyper productivity and AI-driven efficiency  

23-Sep-25 Sunrise Extends strategic collaboration to accelerate it transformation and power AI future 

HCL Tech 

02-Jul-25 Equinor HCLTech and Equinor expand digital collaboration 

09-Jul-25 Astemo Cypremos To accelerate autonomous and smart vehicles ecosystem 

10-Jul-25 Dunedin City Council To lead a 10-year strategic digital transformation 

23-Sep-25 Sweden based auto company AI-powered digital foundation services, renewing & expanding on original agreement 

Wipro 24-Jul-25 National Grid SA. Wipro wins multi-year “Smart Grid” deal from Saudi Electric company 

TechM 05-Aug-25 Dixon Technologies To enable AI-powered Industry 4.0 automation for Dixon Technologies 

Source: Company, Nuvama Research 
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Quarterly trends 

 Revenue growth (CC QoQ) 

Revenue Growth (CC QoQ) 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 

TCS 0.0% 0.1% 1.1% 1.1% 2.2% 1.1% 0.0% -0.8% -3.3% 

Infosys 1.0% 2.3% -1.0% -2.2% 3.6% 3.1% 1.7% -3.5% 2.6% 

HCL Tech -1.3% 1.0% 6.0% 0.3% -1.6% 1.6% 3.8% -0.8% -0.8% 

Wipro* -2.8% -2.0% -1.7% -0.3% -1.0% 0.6% 0.1% -0.8% -2.0% 

Tech M -4.2% -2.4% 1.1% -0.8% 0.7% 0.7% 1.2% -1.5% -1.4% 

LTIMindtree 0.1% 1.7% 0.7% -1.3% 2.6% 2.3% 1.8% -0.6% 0.8% 

Coforge 2.7% 2.3% 1.8% 1.9% 1.6% 26.3% 8.4% 3.4% 8.0% 

Persistent 2.9% 3.2% 3.1% 3.4% 5.6% 5.1% 4.6% 4.5% 3.3% 

Mphasis -3.5% 0.0% 1.0% 2.1% -0.1% 2.4% 0.2% 2.9% 1.0% 

Hexaware^       0.2% -0.2% 1.3% 

LTTS -2.9% 3.2% 0.9% 5.1% -3.3% 3.4% 3.1% 10.5% -4.2% 

Cyient 0.3% 1.0% 1.1% -0.5% -5.0% 1.3% 2.4% -1.9% -1.5% 

Birlasoft 2.7% 3.1% 1.8% 1.6% -2.7% 2.2% -1.1% -5.3% -1.8% 

Zensar 1.3% 0.2% -3.2% 2.0% 4.3% 0.3% 0.7% 0.9% 1.9% 

Firstsource  -3.0% -0.1% 3.4% 4.2% 6.5% 6.9% 7.6% 2.1% 1.6% 

Source: Company, Nuvama Research (^For Hexw: Q1FY26 = Q2CY25, Q4FY25 = Q1CY25…..) 

* IT services  

 Revenue growth trend (CC YoY) 

Revenue Growth (CC YoY) 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 

TCS 7.0% 2.8% 1.7% 2.2% 4.4% 5.5% 4.5% 2.5% -3.1% 

Infosys 4.2% 2.5% -1.0% 0.0% 2.5% 3.3% 6.1% 4.8% 3.8% 

HCL Tech 7.1% 3.4% 4.2% 6.7% 5.8% 5.9% 4.9% 2.7% 4.5% 

Wipro 1.1% -4.8% -6.9% -6.6% -4.9% -2.3% -0.7% -1.2% -2.3% 

Tech M -0.9% -5.9% -5.4% -6.4% -1.2% 1.2% 1.3% 0.3% -1.0% 

LTIMindtree 8.2% 4.4% 3.1% 1.2% 3.7% 4.4% 5.6% 6.3% 4.4% 

Coforge 18.4% 14.1% 12.0% 9.0% 7.8% 33.0%* 40.3%* 40.7%** 51.5%* 

Persistent** 17.1% 14.1% 13.7% 13.2% 16.0% 18.4% 19.8% 20.7% 18.7% 

Mphasis -8.4% -10.1% -6.8% -0.4% 3.1% 5.4% 4.6% 5.4% 6.5% 

Hexaware^       18.8% 12.7% 7.5% 

LTTS 10.0% 1.4% 11.0% 6.3% -6.1% 6.3% 8.7% 14.2% 12.8% 

Cyient 28.6% 22.3% 10.1% 5.3% -1.5% 2.6% 4.5% 0.1% -1.2% 

Birlasoft 3.6% 5.7% 7.9% 9.6% 3.8% 2.9% -0.1% -6.9% -6.0% 

Zensar -1.6% -3.4% -1.3% 0.4% 3.3% 3.3% 7.5% 6.3% 3.8% 

Firstsource -1.6% -1.9% 2.8% 4.5% 14.8% 22.7% 27.7% 25.0% 19.2% 

Source: Company, Nuvama Research (^For Hexw: Q1FY26 = Q2CY25, Q4FY25 = Q1CY25…..) 

* including inorganic 

**reported 
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 EBIT margin trend 

EBIT Margins 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 

TCS 23.2% 24.3% 25.0% 26.0% 24.7% 24.1% 24.5% 24.2% 24.5% 

Infosys 20.8% 21.2% 20.5% 20.1% 21.1% 21.1% 21.3% 21.0% 20.8% 

HCL Tech 17.0% 18.5% 19.7% 17.6% 17.1% 18.6% 19.5% 18.0% 16.3% 

Wipro - IT Services 16.0% 16.1% 16.0% 16.4% 16.5% 16.8% 17.5% 17.5% 17.3% 

Tech Mahindra 6.8% 4.7% 5.4% 7.4% 8.5% 9.6% 10.2% 10.5% 11.1% 

LTIMindtree 16.7% 16.0% 15.4% 14.7% 15.0% 15.5% 13.8% 13.8% 14.3% 

Coforge 11.5% 11.9% 13.8% 14.4% 13.6% 11.7% 11.8% 13.2% 13.1% 

Persistent 14.9% 13.7% 14.5% 14.5% 14.0% 14.0% 14.9% 15.6% 15.5% 

Mphasis 15.4% 15.5% 14.9% 14.9% 15.0% 15.4% 15.3% 15.3% 15.3% 

Hexaware^ - - 9.1% 13.0% 12.3% 13.3% 13.8%* 14.8%* 15.8%* 

LTTS 17.2% 17.1% 17.2% 16.9% 15.6% 15.1% 15.9% 13.2% 13.3% 

Cyient 14.7% 14.6% 14.3% 14.4% 11.9% 12.5% 11.4% 12.3% 9.5% 

Birlasoft 13.6% 14.2% 14.4% 14.7% 13.1% 10.5% 10.4% 11.5% 10.7% 

Zensar 15.3% 15.7% 14.6% 14.6% 13.3% 13.1% 13.8% 13.9% 13.5% 

Firstsource  11.7% 10.6% 10.7% 11.0% 11.0% 10.8% 11.1% 11.2% 11.3% 

Source: Company, Nuvama Research (^For Hexw: Q1FY26 = Q2CY25, Q4FY25 = Q1CY25…..)  

* Adjusted EBIT margin  

 Deal-wins (USD mn) trend 

Deal wins 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 

TCS          10,200       11,200           8,100        13,200           8,300           8,600        10,200        12,200           9,400  

Infosys            2,285          7,684           3,241           4,454           4,085           2,430           2,495           2,637           3,797  

HCL Tech            1,565          3,969           1,927           2,290           1,960           2,218           2,095           2,995           1,812  

Wipro            1,198          1,275              909           1,191           1,154           1,489              961           1,763           2,666  

TechM                359             640              381              500              534              603              745              798              809  

LTIMindtree            1,410          1,300           1,500           1,430           1,400           1,300           1,680           1,600           1,630  

Coforge                531             313              354              774              314              516              501           2,126              507  

Persistent                380             479              521              448              463              529              594              518              521  

Mphasis                707             255              241              177              319              207              351              390              760  

Cyient                193             184              297              228              183              157              312              184   NA  

Source: Company, Nuvama Research 
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 Net headcount addition trend 

Net headcount addition 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 

TCS 523 -6,333 -5,680 -1,759 5,452 5,726 -5,370 625 5,090 

Infosys -6,940 -7,530 -6,101 -5,423 -1,908 2,456 5,591 199 210 

HCL Tech -2,506 -2,299 3,617 2,725 -8,080 -780 2,134 2,665 -269 

Wipro -7,185 -5,133 -5,525 -7,157 266 877 -1,170 574 -164 

Tech M -4,103 2,307 -4,354 -795 2,165 6,653 -3,785 -1,757 -214 

LTIMindtree -1,808 794 -1,061 -821 284 2,504 2,362 -2,493 -418 

Coforge 1,000 414 -31 119 1,886 5,871 611 403 690 

Persistent 241 -288 494 514 -331 -282 705 652 746 

Mphasis -81 -190 221 -1,328 -1,019 -44 -407 248 -379 

Hexaware^ - - - 1,843 1,735 666 -227 -745 846 

LTTS 1,159 488 -582 514 -235 121 -233 793 -632 

Cyient -558 132 240 -217 -378 -284 -421 -227 -528 

Birlasoft 42 87 34 239 270 -287 -453 -195 -96 

Zensar -23 -210 -105 124 47 -156 277 185 -82 

Firstsource -634 1569 1994 1993 1291 3667 1246 507 -156 

Source: Company, Nuvama Research 

(^For Hexw: Q1FY26 = Q2CY25, Q4FY25 = Q1CY25…..) 

 Attrition trend 

Attrition 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 

TCS 17.8% 14.9% 13.3% 12.5% 12.1% 12.3% 13.0% 13.3% 13.8% 

Infosys 17.3% 14.6% 12.9% 12.6% 12.7% 12.9% 13.7% 14.1% 14.4% 

HCL Tech 16.3% 14.2% 12.8% 12.4% 12.8% 12.9% 13.2% 13.0% 12.8% 

Wipro - IT Services 17.3% 15.5% 14.2% 14.2% 14.1% 14.5% 15.3% 15.0% 15.1% 

Tech Mahindra 13.0% 11.0% 10.3% 10.0% 10.1% 10.6% 11.2% 11.8% 12.6% 

LTIMindtree 17.8% 15.2% 14.2% 14.4% 14.4% 14.5% 14.3% 14.4% 14.4% 

Coforge 13.3% 13.0% 12.1% 11.5% 11.4% 11.7% 11.9% 10.9% 11.3% 

Persistent 15.5% 13.5% 11.9% 11.5% 11.9% 12.0% 12.6% 12.9% 13.9% 

Hexaware^ - - 14.7% 13.3% 12.0% 11.3% 10.8% 11.2% 11.1% 

LTTS 18.9% 16.7% 15.8% 14.8% 14.8% 14.3% 14.4% 14.3% 14.8% 

Cyient 23.0% 20.4% 18.4% 17.1% 16.0% 15.0% 15.5% 16.5% 16.9% 

Birlasoft 18.8% 15.0% 12.6% 12.4% 11.6% 11.8% 12.7% 12.8% 13.3% 

Zensar 15.9% 13.1% 12.0% 10.9% 10.6% 10.1% 10.0% 9.9% 9.8% 

Firstsource 41.7% 39.8% 37.7% 35.4% 32.0% 30.6% 31.4% 29.8% 28.9% 

Source: Company, Nuvama Research 

(^For Hexw: Q1FY26 = Q2CY25, Q4FY25 = Q1CY25…..) 

 

 

 

 

 

  All price charts cannot be included given the large of number of companies in our coverage. Specific charts may be available upon request. 

c 



 
 
 

 

Q2FY26 PREVIEW 

 

Nuvama Research is also available on research.nuvama.com, Bloomberg - NUVA, Thomson Reuters, and Factset 9 Nuvama Institutional Equities 

 

DISCLAIMER    
  
Nuvama Wealth Management Limited  (defined as “NWML” or “Research Entity”) a company duly incorporated under the Companies Act, 1956 (CIN No L67110MH1993PLC344634) having 
its Registered office situated at 801- 804, Wing A, Building No. 3, Inspire BKC, G Block, Bandra Kurla Complex, Bandra East, Mumbai – 400 051 is regulated by the Securities and Exchange 
Board of India (“SEBI”) and is licensed to carry on the business of broking, Investment Adviser, Research Analyst and other related activities. Name of Compliance/Grievance officer: Mr. Atul 
Bapna, E-mail address: complianceofficer.nwm@nuvama.com Contact details +91 (22) 6623 3478 Investor Grievance e-mail address- grievance.nwm@nuvama.com 
 
This Report has been prepared by NWML in the capacity of a Research Analyst having SEBI Registration No.INH000011316 and Enlistment no. 5723 with BSE and distributed as per SEBI 
(Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any 
transaction. Securities as defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information 
contained herein is from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as 
the basis for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems necessary 
to arrive at an independent evaluation of an investment in Securities referred to in this document (including the merits and risks involved), and should consult his own advisors to determine 
the merits and risks of such investment. The investment discussed or views expressed may not be suitable for all investors. 
 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or passed on directly or indirectly 
in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which 
would subject NWML and associates, subsidiaries / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain 
jurisdictions may be restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this 
report and there can be no assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. NWML reserves 
the right to make modifications and alterations to this statement as may be required from time to time. NWML or any of its associates / group companies shall not be in any way responsible 
for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. NWML is committed to providing independent and transparent 
recommendation to its clients. Neither NWML nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, 
indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment 
businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is  not necessarily a guide to future performance .The 
disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the 
report. The information provided in these reports remains, unless otherwise stated, the copyright of NWML. All layout, design, original artwork, concepts and other Intellectual Properties, 
remains the property and copyright of NWML and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders. 
  
NWML shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break 
down of the system or any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the NWML to present the data. In no event 
shall NWML be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data 
presented by the NWML through this report. 
 
We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the 
same time. We will not treat recipients as customers by virtue of their receiving this report.  
 
NWML and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the 
Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or  have other potential/material conflict of interest with 
respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. (c) NWML may have proprietary 
long/short position in the above mentioned scrip(s) and therefore should be considered as interested. (d) The views provided herein are general in nature and do not consider risk appetite 
or investment objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation 
to do business with NWML (e) Registration granted by SEBI and certification from NISM in no way guarantee performance of NWML or provide any assurance of returns to investors and 
clients. 
 
NWML or its associates may have received compensation from the subject company in the past 12 months. NWML or its associates may have managed or co-managed public offering of 
securities for the subject company in the past 12 months. NWML or its associates may have received compensation for investment banking or merchant banking or brokerage services from 
the subject company in the past 12 months. NWML or its associates may have received any compensation for products or services other than investment banking or merchant banking or 
brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third party 
in connection with the research report. Research analyst or his/her relative or NWML’s associates may have financial interest  in the subject company. NWML and/or its Group Companies, 
their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. NWML, 
its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 
time of publication of research report or at the time of public appearance.  
 
Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii) 
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes 
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as 
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk. 
 
Research analyst has served as an officer, director or employee of subject Company: No 
 
NWML has financial interest in the subject companies: No 
 
NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the mo nth immediately preceding the date of publication of 
research report. 
 
Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication 
of research report: No 
 
NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No 
 
Subject company may have been client during twelve months preceding the date of distribution of the research report. 
 
There were no instances of non-compliance by NWML on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years. 
A graph of daily closing prices of the securities is also available at www.nseindia.com 

mailto:complianceofficer.nwm@nuvama.com
mailto:grievance.nwm@nuvama.com
http://www.nseindia.com/


 
 
 

 

Q2FY26 PREVIEW 

 

Nuvama Institutional Equities 

 

10 Nuvama Research is also available on research.nuvama.com, Bloomberg - NUVA, Thomson Reuters, and Factset 

Analyst Certification: 
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, 
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  
 
Additional Disclaimers 
 
Disclaimer for U.S. Persons 
This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report 
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. 
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading securities held by a research analyst account. 
 
This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and 
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, 
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the 
Major Institutional Investor. 
 
In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 
Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc. (formerly Edelweiss Financial Services Inc.) ("NFSI"). Transactions in 
securities discussed in this research report should be effected through NFSI. 
 
Disclaimer for U.K. Persons 
The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").  
 
In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within 
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated 
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). 
 
This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only 
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This 
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.  
 
Disclaimer for Canadian Persons 
This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report.  The research analysts preparing the research report are 
resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian 
registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian provincial securities regulators, 
the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts' 
business or relationship with a subject company or trading of securities by a research analyst. 
 
This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada 
(an "Ontario Permitted Client").  If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the 
report to the sender.  Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.  
 
NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers.  Please be advised 
that (i) NWML is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) NWML's head 
office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against 
NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, 
Ontario M5J 2T3 Canada. 
 
Disclaimer for Singapore Persons 
In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No. 
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited 
investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations 
("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as 
defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is 
not suitable for private investors. 
 
Disclaimer for Hong Kong persons 
This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed 
corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance  “SFO”. This 
report is intended for distribution only to “Professional Investors” as defined in Part I of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only 
available to professional investor and will be engaged only with professional investors.”  Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction 
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives, 
financial situations, or needs of any individual recipients.   The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities 
in Hong Kong and does not / do not hold themselves out as being able to do so. 
 

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE 
INVESTING. 

 

 Abneesh Roy 

 Head of Research Committee 

 Abneesh.Roy@nuvama.com  

 

 

 


		2025-10-01T21:22:03+0530
	ABNEESH KUMAR ROY




