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Solid showing; now counting on Ol

Zen Technologies (ZTL) posted a strong quarter, beating Street’s
Q4FY25 revenue/EBITDA estimate by 22%/8% (exceeding FY25
revenue guidance of INR9bn). Ol momentum picked up (INR1.7bn in
Q4FY25) after a muted 9MFY25 as backlog is now INR6.9bn. Key
highlights: i) FY26 to be muted and report spillover to FY27; ii) INR60bn
cumulative turnover guided over FY26—28E along with 35% OPM and
25% PAT margin; iii) INR700mn R&D capex, INR50mn equipment capex
going ahead; and iv) INR6.5bn simulator orders likely during H1FY26.

Retain ‘BUY’ as we are building in conservative estimates than guided
factoring in higher Ol/execution spillover to FY27E. We are revising
FY26E/27E EPS by (1%)/3%, giving 45x (earlier 40x) to a TP of INR2,170.

KEY DATA
Rating BUY
Sector relative Outperformer
Price (INR) 1,885
12 month price target (INR) 2,170
52 Week High/Low 2,628/894
Market cap (INR bn/USD bn) 170/2.0
Free float (%) 47.0
Avg. daily value traded (INR mn) 1,104.4
SHAREHOLDING PATTERN
Mar-25 Dec-24 Mar-24

Promoter 51.14% 51.14% 51.14%

Fll 17.55% 17.34% 17.56%

DIl 20.87% 20.94% 22.63%

Pledge 0.00% 0.00% 0.00%
FINANCIALS (INR mn)
Year to March FY24A FY25A FY26E FY27E
Revenue 4,303 9,307 11,014 16,000
EBITDA 1,772 3,137 3,635 5,280
Adjusted profit 1,268 2,630 3,048 4,311
Diluted EPS (INR) 15.1 29.1 338 47.7
EPS growth (%) 236.7 93.0 15.9 41.4
ROAE (%) 33.5 24.6 16.6 19.8
P/E (x) 124.9 64.7 55.8 39.5
EV/EBITDA (x) 95.2 51.7 443 30.1
Dividend yield (%) 0.1 0.1 0.1 0.2
CHANGE IN ESTIMATES

Revised estimates % Revision

Year to March FY26E FY27E FY26E FY27E
Revenue 11,104 16,000 (6.0%) (3.6%)
EBITDA 3,635 5280 (6.0%)  (3.6%)
Adjusted profit 3,048 4311  (1.1%) 3.3%
Diluted EPS (INR) 33.8 47.7 (1.1%) 3.3%
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Good end to the year; order inflows remain key catalyst

Revenue for Q4FY25 surged 116% YoY to INR2.9bn. FY25 revenue at INR9.3bn more
than doubled YoY (surpassing full-year guidance of INR9bn). Q4FY25 GM improved
to 58%, up from 54.9% in Q4FY24. However, FY25 GM fell to 51.2% versus 68.1% in
FY24 (due to rising anti-drone systems mix). OPM for Q4FY25 was 32.2% versus
33.2% in Q4FY24 (missing Street’s estimate of 36.3%). OPM for FY25 was 33.7%
versus 41.2% in FY24 and slightly below management guidance of ~35%. PAT for
QA4FY25 surged ~177% YoY to INR849mn. PAT margin improved to 28.9% in Q4FY25
versus 22.6% in Q4FY24. FY25 PAT margin moderated to 28.3% versus 29.5% in FY24.

Others: In Q4FY25, Zen invested USD10mn in its wholly-owned subsidiary, Zen
Technologies USA, Inc to expand its North American presence. CFO during the year
decreased to negative INR479bn (versus INR534bn in FY24) led by WC management
(receivables and investments). CCE for the year came in at INR8.4bn (versus
INR1.4bn in FY24) due to QIP proceeds of INR10bn not fully utilised as of now.

Guidance: FY26 execution likely to be muted, with a spillover into FY27E. Zen is
targeting INR60bn cumulative turnover over FY26-28E, 35% OPM and 25% PAT
margin. Drones and anti-drone systems shall contribute ~70% of total revenue in 3—
5Y. Planned investments: INR700mn R&D capex, INR50mn equipment capex.
INR6.5bn simulator orders likely in H1FY26. Click here to read conference call KTAs.

Key variables to watch out for over next 12-18 months

ZTL is a prominent second/third-order beneficiary of India’s defence capital outlay
(FY26BE at ~INR1.8tn) with focus on in-house design/development of simulators and
growing into new-age segments such as drones and anti-drone systems. We believe
timely ordering by MoD is one of the key asks along with meeting its 50% revenue
CAGR, 35% OPM and 25% PAT margin guidance over the next two—three years.

Financials

Year to March Q4FY25 Q4FY24 % Change Q3FY25 % Change
Net Revenue 2,935 1,357 116.3 1,415 107.4
EBITDA 944 451 109.4 367 157.0
Adjusted Profit 849 306 177.3 386 119.9
Diluted EPS (INR) 9.4 3.6 158.1 4.3 119.9
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Financial Statements

Income Statement (INR mn)

Balance Sheet (INR mn)

Year to March FY24A FY25A FY26E FY27E Year to March FY24A FY25A FY26E FY27E
Total operating income 4,303 9,307 11,014 16,000 Share capital 84 90 90 90
Gross profit 2,930 4,765 5,507 7,680 Reserves 4,447 16,800 19,649 23,680
Employee costs 432 570 661 800 Shareholders funds 4,531 16,890 19,740 23,770
Other expenses 726 1,057 1,212 1,600 Minority interest 0 0 0 0
EBITDA 1,772 3,137 3,635 5,280 Borrowings 0 402 402 402
Depreciation 73 101 118 154 | | Trade payables 262 118 226 342
Less: Interest expense 18 94 126 147 Other liabs & prov 94 48 48 48
Add: Other income 139 578 674 769 Total liabilities 7,184 18,755 21,713 25,859
Profit before tax 1,820 3,520 4,064 5,748 Net block 783 1,023 2,905 3,251
Prov for tax 552 890 1,016 1,437 Intangible assets 8 59 59 59
Less: Other adj 24 0 0 0 Capital WIP 101 36 36 36
Reported profit 1,292 2,630 3,048 4,311 Total fixed assets 892 1,117 3,000 3,346
Less: Excp.item (net) (24) 0 0 0 Non current inv 263 2,185 2,185 2,185
Adjusted profit 1,268 2,630 3,048 4,311 Cash/cash equivalent 1,422 8,392 9,688 11,583
Diluted shares o/s 84 90 90 90 Sundry debtors 1,691 3,784 3,017 4,384
Adjusted diluted EPS 15.1 29.1 33.8 47.7 Loans & advances 100 256 256 256
DPS (INR) 1.0 2.0 2.2 3.1 Other assets 2,815 3,020 3,566 4,106
Tax rate (%) 30.3 25.3 25.0 25.0 Total assets 7,184 18,755 21,713 25,859
Important Ratios (%) Free Cash Flow (INR mn)

Year to March FY24A FY25A FY26E FY27E Year to March FY24A FY25A FY26E FY27E
COGS (% of rev) 31.9 48.8 50.0 52.0 Reported profit 1,292 2,536 3,048 4,311
Employee cost (% of rev) 10.0 6.1 6.0 5.0 Add: Depreciation 73 101 118 154
Other exp (% of rev) 16.9 11.4 11.0 10.0 Interest (net of tax) 18 59 126 147
EBITDA margin (%) 41.2 33.7 33.0 33.0 |Others 0 0 0 0
Net profit margin (%) 29.5 28.3 27.7 26.9 Less: Changes in WC (1,122) (3,778) 329 (1,790)
Revenue growth (% YoY) 166.5 116.3 18.3 45.3 Operating cash flow 262 (1,082) 3,621 2,822
EBITDA growth (% YoY) 245.6 77.0 15.9 453 Less: Capex 272 298 2,000 500
Adj. profit growth (%) 255.9 107.3 15.9 41.4 Free cash flow (10) (1,380) 1,621 2,322
Assumptions (%) Key Ratios

Year to March FY24A FY25A FY26E FY27E Year to March FY24A FY25A FY26E FY27E
GDP (YoY %) 6.7 6.0 6.2 7.0 RoE (%) 335 24.6 16.6 19.8
Repo rate (%) 6.5 6.0 5.0 5.0 RoCE (%) 47.3 33.1 22.4 26.6
USD/INR (average) 83.0 84.0 82.0 81.0 Inventory days 232 74 52 58
Products rev gwth (%) 216.3 124.7 (66.5) 173.6 Receivable days 100 107 113 84
Exports rev gwth (%) 567.9 (83.8) 285.3 149.3 Payable days 40 15 11 12
Gross margin (%) 68.1 51.2 50.0 48.0 | | Working cap (% sales) 100.3 74.1 59.6 52.2
EBITDA margin (%) 41.2 33.7 33.0 33.0 Gross debt/equity (x) 0 0 0 0
Tax rate (%) 30.3 25.3 25.0 25.0 Net debt/equity (x) (0.3) (0.5) (0.5) (0.5)
Capex (INR mn) (272.0) (298.0)  (2,000.0) (500.0) Interest coverage (x) 92.3 32.2 27.8 34.8
Valuation Metrics Valuation Drivers

Year to March FY24A FY25A FY26E FY27E Year to March FY24A FY25A FY26E FY27E
Diluted P/E (x) 124.9 64.7 55.8 39.5 EPS growth (%) 236.7 93.0 15.9 41.4
Price/BV (x) 35.0 10.1 8.6 7.2 RoE (%) 33.5 24.6 16.6 19.8
EV/EBITDA (x) 95.2 51.7 443 30.1 EBITDA growth (%) 245.6 77.0 15.9 45.3
Dividend yield (%) 0.1 0.1 0.1 0.2 Payout ratio (%) ; 6.5 6.9 6.5 6.5

Source: Company and Nuvama estimates

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset
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Q4FY25 conference call: Key highlights

Opening remarks
e |INR8bn order inflows likely in H1FY26 (all simulators). R&D for anti-drone
segment started in 2018.

e INR30bn top line in one year over the next three years (as the company continues
to grow at a 50% CAGR).

Questions and answers
Q. Order getting delayed. INR400bn emergency procurement.

A. A sense of urgency to acquire new-age war equipment (drones, anti-drones, etc).
Zen shall benefit from this.

Q. Anti-drone segment. Bhairav Robotics.

A. Zen's subsidiary has collaborated with the DRDO for supply of jammers and
detectors. Our dependency is not on one particular chip-set. Bhairav has applied for
some patents, awaiting approvals.

Q. Guidance.

A. FY26 shall be muted in terms of execution and hence will see a spillover to FY27.
INR60bn cumulative turnover over FY26—28E. 35% OPM and 25% PAT margin.

Q. Anti-drone systems. US business.

A. We are expecting anti-drone system orders too in H1FY26. IDMM category—we
are the only player in the private sector doing detectors, jammers, radars and EO.
We are far ahead in terms of technology for anti-drone systems in India. We have
four people working for us in the US. FY27 onwards, we can expect Ol from there to
flow in. An INR6.92bn backlog is standalone (INR1bn-plus backlog of all subsidiaries
combined).

Q. Products used in recent retaliation. Naval simulation.

A. Our systems were used in Operation Sindoor. Will be unable to comment, which
ones due to restrictions. Lot of demand is there for naval simulators.

Q. Outlook

A. Initially, we were only focusing on training simulators but now we are also looking
at drones and robotics aggressively.

Q. Exports. Outlook.

A. INR3bn exports execution in FY25. Africa, CIS and Middle East are our overseas
markets. Drones and anti-drone systems combined shall become a significant
segment for us, maybe 70% over the next three—five years.

Q. Cash. ARIPL mix.
A.INR10.37bn cash at hand. ARIPL revenue contribution is INR1.37bn in FY25.
Q. Cash conversion cycle. R&D.

A. Q3 was 237 days and Q4 was 160 days. 135-140 cash conversion days for FY26.
INR700mn R&D capex and INR50mn capex for equipment going ahead. INR500mn
as regular R&D spends going forward. Lot of demand exists for naval simulators. We
do not have export orders at hand but will now start getting them.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Q. Ol guidance.

A. By H1FY26, we should have another INR6.5bn orders (all simulators as of now).
Our market size has increased substantially versus two-three years ago and we
should win a good chunk of it.

Exhibit 1: Financial snapshot (INR mn)

Year to March Q4FY25 Q4FY24  YoY (%) Q3FY25 QoQ (%) FY25A FY26E FY27E
Total revenues (net) 2,935 1,357 116.3 1,415 107.4 9,307 11,014 16,000
Direct cost 1,234 612 101.8 766 61.2 4,542 5,507 8,320
Staff cost 171 128 33.7 121 40.8 570 661 800
Other operating expenses 586 167 250.7 161 264.2 1,057 1,212 1,600
Total expenditure 1,991 906 119.7 1,048 90.0 6,169 7,379 10,720
EBITDA 944 451 109.4 367 157.0 3,137 3,635 5,280
Depreciation 29 22 36.5 26 13.2 101 118 154
EBIT 914 429 113.0 341 167.9 3,036 3,517 5,126
Interest 36 6 469.5 27 32.2 94 126 147
Other income 244 23 944.5 220 10.9 578 674 769
Exceptional items 0 24 0 0 0 0
PBT 1,122 470 138.6 534 110.2 3,520 4,064 5,748
Tax 273 140 94.9 147 84.9 890 1,016 1,437
Non-controlling interests 0 0 0 0 0 0
Reported Profit 849 330 157.1 386 119.9 2,630 3,048 4,311
Adjusted Profit 849 306 177.3 386 119.9 2,630 3,048 4,311
Equity capital(FV:INR1) 90 84 84 90 90 90
No. of Diluted shares outstanding (mn) 90 84 90 90 90 90
Adjusted Dil. EPS 9.4 3.6 43 29.1 33.8 47.7
as % of net revenues

Direct cost 42.0 45.1 54.1 48.8 50.0 52.0
Staff cost 5.8 9.4 8.6 6.1 6.0 5.0
Other operating expenses 20.0 12.3 11.4 11.4 11.0 10.0
EBITDA 32.2 33.2 26.0 33.7 33.0 33.0
Adjusted profit 28.9 22.6 27.3 28.3 27.7 26.9
Tax rate 24.3 29.8 27.6 25.3 25.0 25.0

Source: Company, Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Exhibit 2: Order pipeline of “~INR40bn

Equipment pipeline INR bn
Integrated Air Defence Combat Simulator 1.4
Infantry Weapons Training Simulator (2 nos.) 11
T72 Driving Simulator 1.1
T72 Crew Gunnery Simulator 1.3
ADFCR Simulator 8.5
GPS/GIS based minefield recording system 0.8
Containerised Small Arms Firing Range 2.5
Armour Combat Training System 1.7
Tactical Engagement Simulator 5.9
Anti-drone system for IAF (2 nos.) 34
CTN (2 nos.) 2.1
Total 39.8

Source: Company, Nuvama Research

Exhibit 3: ZTL’s acquisitions over past few years

Announced Date Target Stake bought (%) Value (INR mn) Business Description

It has product offerings, which include robotic
14-02-2025 Bhairav Robotics Private Limited 45.3% 40 products such as quadrupedal robots and

autonomous weapon systems.

Vector specialises in propulsion and power

distribution solutions for drones and UAVs. Existing

product offerings include BLDC motors, electronic
14-02-2025 Vector Technics Private Limited 51.0% 250 speed controllers (ESC), propellers and starter
generators that are major components for drones,
UAVs and robotic products. All products are "Made
in India".
i) Providing simulation and assessment tools for the
marine, offshore, naval, ports & terminals,
construction and mining industries; ii) providing
services relating to maintenance, certification,
assessment solutions with respect to (i) above; (iii)
fleet-view monitoring of ships; and (iv) maintenance

14-02-2025 Applied Research International Private Limited 100.0% 1,275

and module development for e-governance of DG
Shipping of India.
14-02-2025 ARI Labs Private Limited 100.0% 25 Engaged in the business (_)f providing Si_mUIati?n and
assessment tools for marine and naval industries.
Fully owned subsidiary established on March 9, 2018
focuses on developing advanced combat training
simulators and systems for military and security

forces.

13-01-2025 Zen Technologies USA Inc. 100.0% NA

24-02-2024 AiTuring Technologies Private Limited 51.0% 39 Provides solutions for robotics and electronic optics.

16-11-2022 Zen Defence Technologies LLC 100.0% NA Wholly-owned subsidiary in UAE

Mainly involved in the aviation industry deploying

01-08-2022 Paladin Al Inc 5.0% 26 AT-powered aviation training anaI\./tfcs. The
company's platform accelerates training, and
assures pilot qualification for greater safety.
Designs, develops and manufactures state-of-the-art

29-09-2020 Zen Medical Technologies Private Limited 100.0% NA combat training solutions for training defence and
security forces worldwide.
UTS is in the business of development of electronic
warfare (EW) solutions, advanced communication

14-08-2018 Unistring Tech Solutions Private Limited 51.0% 70
systems for defence, telemetry systems and

simulators for radar and EW system evaluation.

Source: Company, Nuvama Research
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Exhibit 4: One-year forward PE (median ~45x)

75.0x
60.0x
45.0x
30.0x
15.0x
0.0x

< < < < < N n N o) N

[a\] [\ (o] (o] o (] (] (] (] (o]

o o o o o o o o o o

o o o N o o o o o a3

0 [e)) o — o i o o < n

< < - - - < < < < <

[e)] [e)] (o)} (o)} (e))] [e)] (o)} [e)] (o)} (o)}

— — — — — — — — — —

BEst P/E (Blended 12 Months) Median +2S.D -2S.D.

Source: Bloomberg, Nuvama Research

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities



ZEN TECHNOLOGIES

Company Description

Zen Technologies (ZTL) was incorporated in 1993 by three co-founders, who set it up
as a low value integration solutions company. Now, the company designs,
manufactures and develops land-based military training simulators, driving
simulators, live-range equipment and anti-drone systems. ZTL has its own training
platform to provide a simulated battle experience by integrating its entire range of
products offerings. It also provides counter-drone solutions for safeguarding borders
and critical infrastructures. ZTL is headquartered in Hyderabad (India) and has offices
in India, the UAE and the US.

The company has applied for 150-plus patents (75-plus granted), and has shipped
more than 1,000 training systems around the world. Its demonstration centre at Abu
Dhabi is progressing as per plans and shall soon be operational. Going forward, the
company would also focus on products that use Artificial Intelligence (Al) to scale up
its product portfolio. The company’s employee strength was 360 at end-Jun’24.

In 2014, Zen signed an MoU with Rockwell Collins for design and development of
full-mission level D simulators for fixed and rotary wing helicopters wherein ZTL was
to provide structure and design and Rockwell to deliver the display and graphics.

Investment Rationale

India Defence and Security: A multi-decadal structural story playing out (FY29
defence production/export targets of INR3tn/INR500bn) from currently being the
world’s largest importer of defence equipment.

‘Fight as you train — train as you fight’: Defence simulators play an important role
in enhancing armed forces’ readiness in a cost-effective and realistic way before they
hit the battlefield. Key catalysts: Framework for simulators in armed forces (2021),
Agnipath scheme (2022) and preference for BUY-IDDM category etc.

IP-driven defence pure play: ZTL is an IP-focused defence proxy play (owning 75-
plus patents) working on an asset-light model with 80—-90% of its products in-house
designed/developed having spent INR1.5bn-plus on R&D over the last ten years.
Strategic initiatives via organic/inorganic moves are underway, which would expand
the serviceable addressable market significantly over the coming years.

Key Risks

e High competitive intensity
e Delay in fresh order inflows; slower execution rate
e Stable geopolitical landscape; decline in Gol’s defence budget

e Highly working capital-intensive business

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Additional Data

Management Holdings — Top 10*
CMD Ashok Atluri % Holding % Holding
Joint MD/Founder Kishore Dutt Atluri Motilal Oswal A 3.80 WBC Holdings 0.24
Kotak Mahindra 3.63 Dimensional Fun 0.13
CFO Afzal Harunbhai Malkani
Vanguard Group 1.89 Samsung Life In 0.12
Senior Manager: R&D Electronics M Vijaya Rama BlackRock Inc 0.74 Aditya Birla Su 0.11
Auditor Ramasamy Koteswara Rao and Co LLP Capital Securit 0.39 State Street Co 0.09

Recent Company Research

*Latest public data

Recent Sector Research

Date Title Price Reco Date Name of Co./Sector Title
Muted results; Ol ramp-up remains This giant is still growing ; Result
18-Feb-25 ey as; Result Update 1,080 Buy 16-May-25 HNAL Update
Gearing up for the right markets; . Positioning for future growth;
05-Dec-24 Nuvama Flash 1,887 Buy 07-Feb-25  Solar Industries Result Update
Solid  H1, positive  outlook . Befitting optimism on a growing
08-Nov-24 reinforced;; Result Update 1,824 Buy 30-Jan-25  Bharat Electronics giant; Result Update
Rating and Daily Volume Interpretation
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Source: Bloomberg, Nuvama research

Rating Rationale & Distribution: Nuvama Research

Expected absolute returns

Rating over 12 months Rating Distribution
Buy 15% 205
Hold <15% and >-5% 63
Reduce <-5% 34

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset
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or investment objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation
to do business with NWML (e) Registration granted by SEBI and certification from NISM in no way guarantee performance of NWML or provide any assurance of returns to investors and
clients.

NWML or its associates may have received compensation from the subject company in the past 12 months. NWML or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. NWML or its associates may have received compensation for investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. NWML or its associates may have received any compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third party
in connection with the research report. Research analyst or his/her relative or NWML'’s associates may have financial interest in the subject company. NWML and/or its Group Companies,
their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. NWML,
its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii)
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No

NWML has financial interest in the subject companies: No

NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of research report: No

NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.
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Analyst Certification:
The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities,
and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S.
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the
Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc. (formerly Edelweiss Financial Services Inc.) ("NFSI"). Transactions in
securities discussed in this research report should be effected through NFSI.

Disclaimer for U.K. Persons
The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report. The research analysts preparing the research report are
resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian
registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian provincial securities regulators,
the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts'
business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada
(an "Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the
report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised
that (i) NWML is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (i) NWML's head
office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against
NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto,
Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited
investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations
("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as
defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is
not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed
corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This
report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only
available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of any individual recipients. The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities
in Hong Kong and does not / do not hold themselves out as being able to do so.
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