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KEY DATA H . H
, Earnings strong; CAR markdown big too
Rating HOLD
Sector relative Neutral
e e tanget (INR) 3 Bandhan reported strong Q1FY25 earnings with a beat on PAT driven
52 Week High/Low 263/169  hy |ower-than-normalised seasonality. AUM grew 0.7% QoQ—a
Market cap (INR bn/USD bn) 310/3.7 . . . . .
Free float (%) 520  contrast to typical sequential decline in Q1—Iled by sharp growth in
Avg. daily value traded (INR mn) 2,904.4 . .
o retail. Even EEB loans stayed flat QoQ versus the usual 5-7% QoQ dip
in Q1. PAT surged 48% YoY, and skyrocketed QoQ on a low base,
. 0 : .
SHAREHOLDING PATTERN beating consensus by 35%. That said, the bank took a hit of 362bp on
mza  Mar24 Dec23 CAR as it increased risk weights on EEB loans from 75% to 125% based
Promoter 40.0% 40.0% 40.0% on its conservative reading of the RBI’s November risk-weight circular.
Fil 28.3% 31.2% 34.7%
DIl 15.1% 12.4% 14.8% Given the lower capital, we retain the TP at INR200 and ‘HOLD’.
Pledge 0.0% 0.0% 0.0% Feedback from other MFI lenders suggests they do not need to mark
down capital. The CEO guided for stable-to-declining slippages.
FINANCIALS (INRmn) | Strong earnings driven by lower seasonality
Year to March FY23A  FY24E  FY25E  FY26E Loans grew 24% YoY/0.4% QoQ. The normal Q1 weakness was not seen in AUM
Revenue 117282 124903 142803 163379 . .
oPop 70913 66395 75873 86410 growth even for EEB. EEB loans grew 22% YoY/remained flat QoQ while non-EEB
Adjusted profit 21946 22295 37365 43040 loans grew 22% YoY/2% QoQ. Contribution of EEB to total loans decreased to 32%
Diluted EPS (INR) 13.6 13.8 232 26.7 from 40%. NIM remained flat QoQ. NIl grew strongly by 21% YoY/5% QoQ. Non-
EPS growth (%) 8621.9 16 67.6 152 interest income grew 37% YoY. Opex increased 2% QoQ/23% YoY, the QoQ growth
ROAE (%) 142 139 83 72 looks subdued to one-off items in the base. PPOP shot up 24% YoY/6% QoQ. Core
Ei;’\(’) " 112 1?'?1 li; 1;51 credit cost dipped QoQ to 1.6% from 1.8% QoQ, lower than the guided 1.8—-2%. The

improvement is driven by much lower seasonality as CE stayed stable QoQ at 98.7%.
This is the lowest credit cost since Q1FY23. In Q4, including the big write-off, total
credit cost was higher at 5.8%. PAT surged 48% YoY, but skyrocketed QoQ (low base).
CHANGE IN ESTIMATES

Asset quality improves despite Q1 being seasonally weakest

Revised estimates % Revision
Year to March FYZSE  FY26E  FY25E  FY26E EEB slippage ratio decreased from 4.5% to 4.3% QoQ, among the lowest in many
. . o . . .
fevenue 142803 163379 que?rters. Total slippage also declined sharply by 13% QoQ 'Wlth total slippage ratio
EBITOA o873 86410 falling to 3.5% from 3.7% QoQ. The overdue standard book in EEB rose notably QoQ
) ) to 14.2% from 12.5%. Even so, management is confident of total slippage remaining
Adjusted profit 37365 43040 L. ) .
constant or declining in the quarters ahead. Credit cost fell to 1.6% in Q1FY25 lower
Diluted EPS (INR) 232 26.7

than the guided 1.8-2% with stable CE in Q1FY25 and lower slippage. However, with
a sharp rise in 1-90 DPD, credit cost for the full year would settle at 1.8-2%

Tier | looks low for an MFI-heavy book

PRICE PERFORMANCE The bank has risk-weighted EEB loans at 125% (earlier 75%), dragging its CAR by
362bp. This was done because the bank believes that while the RBI circular explicitly

275 82,000 . . . . ..
550 78200 exempts NBFC-MFI loans from the higher risk weight of 125%, it does not explicitly
225 M 74,400 exempt bank-MFI portfolios. Peer banks tell us that they will not see such
200 WMQ 70,600 markdowns. CAR with profit declined to 15.7% from 18.3%.
L 06,800 Financials
150 63,000
Jul-23 Oct-23  Jan-24  Apr-24 Year to March Q1FY25 Q1FY24 % Change Q4FY24 % Change
M BANDHAN IN EQUITY Sensex Net Revenue 30,050 24,906 20.7 28,663 4.8
Pre-provisioning Profits 19,409 15,623 24.2 18,385 5.6
Reported Profits 10,635 7,211 47.5 546 1846.8
EPS ; 6.60 4.48 473 034 1841.2
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Financial Statements

Income Statement (INR mn) Balance Sheet (INR mn)
Year to March FY23A FY24E FY25E FY26E Year to March FY23A FY24E FY25E FY26E
Net interest income 92,596 1,03,256 1,17,668 1,34,701 Equity capital 16,108 16,110 16,110 16,110
Non interest income 24,686 21,647 25,135 28,678 Reserves 1,79,733 1,99,987 2,32,363 2,69,815
Net revenues 1,17,282  1,24903 1,42,803 1,63,379 Net worth 1,95,842 2,16,096 2,48,472 2,85,924
Operating expense 46,368 58,508 66,930 76,969 Deposits 10,80,647 13,52,020 16,35,944 19,30,414
Employee exp 27,151 35,429 40,389 46,448 Borrowings 2,47,108 1,63,715 1,83,361 2,05,364
Other opex 19,217 23,079 26,540 30,521 Other liabilities 36,774 46,585 51,244 56,368
Preprovision profit 70,913 66,395 75,873 86,410 Total 15,60,371 17,78,417 21,19,021 24,78,071
Provisions 41,984 36,966 26,384 29,403 Assets
PBT 28,930 29,429 49,490 57,007 Loans 10,47,568 12,11,368 14,65,755 17,29,591
Taxes 6,983 7,134 12,125 13,967 Investments 3,23,659 2,92,876 3,28,709 3,64,803
PAT 21,946 22,295 37,365 43,040 Cash & equi 82,497 1,61,705 1,94,046 2,32,856
Extraordinaries 0 0 0 0 Fixed assets 8,546 11,734 14,668 17,601
Reported PAT 21,946 22,295 37,365 43,040 Other assets 98,101 1,00,733 1,15,843 1,33,220
Diluted EPS (INR) 13.6 13.8 23.2 26.7 Total 15,60,371 17,78,417 21,19,021 24,78,071
BV/share (INR) 121.6 134.1 154.2 177.5
Important Ratios (%) Balance Sheet Ratios (%)
Year to March FY23A FY24E FY25E FY26E Year to March FY23A FY24E FY25E FY26E
Net interest margins 7.0 6.9 6.7 6.5 Credit growth 11.5 15.6 21.0 18.0
Cost-income 39.5 46.8 46.9 47.1 Deposit growth 12.2 25.1 21.0 18.0
Tax rate 241 24.2 24.5 24.5 Gross NPA ratio 49 3.8 3.5 3.6
Net NPA ratio 1.2 1.1 0.9 0.9
Valuation Metrics ROA Decomposition (%)
Year to March FY23A FY24E FY25E FY26E | | Yearto March FY23A FY24E FY25E FY26E
Diluted PE (x) 14.2 13.9 8.3 7.2 NII/Assets 6.3 6.2 6.0 5.9
Price/BV (x) 1.6 14 13 1.1] | Net revenues/assets 6.3 6.2 6.0 5.9
Source: Company and Nuvama estimates Opex/Assets (3.1) (3.5) (3.4) (3.3)
Provisions/Assets (2.8) (2.2) (1.4) (1.3)
Taxes/Assets (0.5) (0.4) (0.6) (0.6)
Total costs/Assets (6.5) (6.1) (5.4) (5.2)
RoA 1.5 13 1.9 1.9
Equity/Assets 12.5 12.3 11.9 11.6
RoAE 11.9 10.8 16.1 16.1
Valuation Drivers
Year to March FY23A FY24E FY25E FY26E
EPS growth (%) 8621.9 1.6 67.6 15.2
ROAE (%) 11.9 10.8 16.1 16.1
Net NPA ratio (%) 1.2 1.1 0.9 0.9
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Q1FY25 earnings call: Key takeaways

Guidance

Management reiterated the loan growth guidance of 18-20%.

Deposit growth would continue to remain higher than loan growth for the bank.
Management aims to maintain margins in the range of 7-7.5%.

For FY25, credit cost is expected to be 1.8-2%, as guided earlier by management.
Yield on advances are expected to be 15-16%

Release of provision on redemption of SRs is expected to be INR600-700mn per
quarter for FY25.

General comments

Historically, Q1 has always witnessed a QoQ decline for Bandhan However, in
Q1FY25, the bank witnessed pickup in business momentum, control over opex
and improved asset quality.

Despite increase in the cost of funds, margins were protected on a quarterly
basis.

Management outlined the core focus areas of the bank which are as follows: 1)
Risk focused culture, 2) Geographic diversification, 3) Customer centric
approach, and 4) Data analytics and digital approach.

Increase in risk weight for the EEB portfolio

During the quarter, the bank increased the risk weights for the EEB group loans
from 75% to 125%, which impacted its CAR by 362bp. Consequently, CAR stood
at 15% (including profits, the CAR stood at 15.7%).

Management explained there was no explicit mention of SCBs for exemption on
MFI loans for higher risk weights; accordingly, the bank sought clarification for
its EEB book.

Consequently, in consultation with the board, the bank provided higher risk
weights on a conservative basis.

Loan book

Retail book (excluding housing) grew 84% YoY, and management stated that the
focus was on the secured retail products.

Going forward, the bank aims to increase the share of secured book in the overall
mix. However, growth in EEB book would continue, but at a slower pace than the
secured book. Furthermore, loans to NBFCs-MFI would be muted, going forward.

On the housing book, management stated that the problems which existed
earlier with this book were now resolved.

Deposits

Deposits stood at INR1.33tn versus INR1.08tn in Q1FY24, translating to growth
of 23% YoY.

Due to the continued focus on granular retail deposits, retail TD grew 25% YoY.
The share of retail deposits in overall deposits remained stable at 69% QoQ.

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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e While the focus would continue to grow retail deposits, management stated that
it will be cognizant of the cost as there is pressure in the market.

e The top-5 states of West Bengal, Maharashtra, UP, Delhi and Orissa constituted
~64% of total deposits, of which West Bengal constituted 39% (versus 43% in
Q1FY24).

e CASA declined QoQ because some current account flows moved out during the
quarter. And were parked in the term deposits. Management stated that the
stable CA and stable SA have grown YoY.

e Management aims to increase the CASA ratio every quarter and this would be
done by building capabilities, emphasis on digital channels and etc.

Asset quality

e Management stated that the steps taken by the bank on asset quality since Apr-
23 are showing signs of improvement as reflected in reduction of fresh slippages.

e Total gross slippages were INR8.91bn down from INR10.17bn in Q4FY24, of
which INR5.43bn pertained to EEB Slippages (versus INR6.1bn QoQ).

e Management alluded that the SMA-0 for EEB book increased QoQ from 0.6% to
0.7% of the book primarily because of slow down in collections due to heatwaves
and floods in certain areas.

e Total SMA increased QoQ but it has been declining for the last four quarters. The
QoQ increase was attributed to the effect of heatwaves and general elections.
Management remained confident that the recovery efficiency and the guardrails,
which are in place, would lead to steady asset quality performance.

e On the SMA front, some stress was witnessed in the regions of Punjab and
Maharashtra.

Margins

e Margins remained stable QoQ at 7.6%. Management stated that despite the

pressure on cost of funds, margins were protected

e Margins are expected to remain between 7-7.5% through FY25E.

Other highlights
e The net worth of the bank as at Q1FY25 was INR218.83bn.
e On the CGFMU audit, the CEO stated that the audit has progressed well and the

management has provided all the support to auditors. The management is
confident that the audit would get over soon with a positive outcome.

e Management stated that capital monitoring will happen on a continued basis,
but as of now, they believe capital-raise would not be required for FY25E.

o The number of employees has been growing steadily, but it would also depend
on the outcome of the tech and digital initiatives.

e The bank had added ~500 branches over the last 18 months. Going forward, the
pace of branch addition would be slower.
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Exhibit 1: Movement in EEB NPLs

INR bn Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24
Opening EEB NPL 32.1 64.4 56.3 47.6 33.4
Add: Slippage 5.4 6.3 9.9 10.0 15.0
Less: Recovery 0.0 0.0 1.8 1.3 0.9
Less: Write off 0.0 38.5 0.0 0.0 0.0
Closing 36.2 32.2 64.4 56.3 47.6
Core Slippage ratio, % of lagged EEB loans 4.3% 4.5% 7.5% 7.4% 6.3%
Source: Company, Nuvama Research
Exhibit 2: GNPLs by segment
INR bn Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24
EEB 36.2 321 64.3 56.2 47.5
SME 10.0 9.6 11.4 10.7 10.6
Housing 5.4 4.9 4.7 111 10.9
Retail 1.4 1.2 1.0 0.7 0.6
Total 53.0 47.8 81.4 78.7 69.6
Source: Company, Nuvama Research
Exhibit 3: EEB DPD movement
INR bn Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24
1-30 5.6 3.7 8.1 9.7 13.2
30-60 43 3.7 5.8 5.9 7.6
60-90 43 5.0 5.2 7.0 7.1
NPL 35.9 324 64.5 56.1 47.4
Restructured 0.0 0.0 0.0 0.0 0.0
Total 50.1 44.8 83.5 78.8 75.4
Source: Company, Nuvama Research
Exhibit 4: EEB book — Vintage analysis
INR bn Disbursement As a % of disbursements
SMA1 SMA2 NPA
Q4FY23 211 0.65% 0.88% 3.42%
Q1FY24 80 0.46% 0.43% 1.55%
Q2FY24 169 0.53% 0.48% 1.03%
Q3FY24 174 0.45% 0.34% 0.29%
QAFY24 228 0.23% 0.11% 0.02%
Q1FY25 137 0.01% 0.00% 0.00%

Source: Company, Nuvama Research
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Exhibit 5: Movement in total NPLs

INR mn Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24
Opening NPLs 47,780 81,300 78,700 69,600 52,938
Add: Slippage 8,900 10,200 13,900 13,200 19,400
Less: Recovery/upgrade 3,700 5,200 4,100 4,100 2,738
Less: Write-offs - 38,520 - - -
Less: NPA Sale to ARC - - 7,200 - -
Closing NPLs 52,980 47,780 81,300 78,700 69,600

Source: Company, Nuvama Research

Exhibit 6: Yield, cost and margin movement

% Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24 YoY (bps) QoQ (bps)
NIM 7.6 7.6 7.2 7.2 7.3 30bps Obps
Cost of funds 7.0 6.9 6.6 6.5 6.4 60bps 10bps
Yield 13.9 13.8 13.4 13.3 13.3 60bps 10bps

Source: Company, Nuvama Research

Exhibit 7: Asset book mix

INR bn Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24 YoY (%) QoQ (%)
Micro 619.1 622.4 576.0 539.9 509.3 21.6% -0.5%
Mortgages 294.1 299.2 288.5 267.5 273.0 7.7% -1.7%
Retail 62.3 55.8 44.9 39.0 33.9 83.8% 11.6%
SME, NBFC - MFI & NBFC - Others 280.7 269.8 250.0 229.9 215.5 30.3% 4.0%
Total 1,256.2 1,247.2 1,159.4 1,076.3 1,031.7 21.8% 0.7%

Source: Company, Nuvama Research

Exhibit 8: Deposit mix

INR bn Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24 YoY (%) QoQ (%)
Current account 61.5 96.6 66.6 62.9 52.0 18.3% -36.3%
Saving account 383.9 404.9 357.5 369.1 338.7 13.3% -5.2%
Term deposit - Retail 476.5 436.5 412.6 397.8 381.7 24.8% 9.2%
Term deposit - Others 411.0 414.0 337.5 291.0 3124 31.6% -0.7%
Total deposits 1332.9 1352.0 1174.2 1120.8 1084.8 22.9% -1.4%

Source: Company, Nuvama Research
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Exhibit 9: Income statement summary

BANDHAN

INR mn Q1FY25 Q4FY24 Q3FY24 Q2FY24 Q1FY24 YoY (%) QoQ (%)
Interest on advances 48,695 46,293 40,829 38,882 39,057 25% 5%
Income on investments 5,324 4,744 4,923 5,311 5,158 3% 12%
Interest on other resources 417 224 181 138 236 77% 87%
Others 922 633 721 588 778 18% 46%
Interest Income 55,358 51,893 46,654 44,919 45,229 22% 7%
Interest expended 25,308 23,231 21,401 20,486 20,323 25% 9%
Net Interest Income 30,050 28,663 25,254 24,434 24,906 21% 5%
Non-interest income 5,275 6,941 5,452 5,403 3,851 37% -24%
Total Revenue 35,326 35,604 30,705 29,836 28,757 23% -1%
Employee expenses 10,054 9,702 8,987 8,623 8,117 24% 4%
Other Operating expenses 5,863 7,517 5,165 5,379 5,017 17% -22%
Total Operating expenses 15,917 17,219 14,152 14,002 13,134 21% -8%
Operating Profit 19,409 18,385 16,553 15,834 15,623 24% 6%
Provisions 5,230 17,743 6,840 6,362 6,021 -13% -71%
PBT 14,179 642 9,713 9,472 9,602 48% 2110%
Tax 3,544 95 2,386 2,261 2,392 48% 3620%
Net Profit 10,635 546 7,327 7,212 7,211 47% 1847%

Source: Company, Nuvama Research
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Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset

Company Description

Bandhan Bank started its journey as a not-for-profit entity in 2001, which became
an NBFC in 2009 and then the first microfinance company to receive a banking
licence from the RBI in August 2015. The company was established by Mr Chandra
Shekhar Ghosh to provide micro loans to women that are socially disadvantaged and
economically exploited. It is a bank for all, but its focus remains on meeting financial
needs of people that are overlooked by the formal banking system —economically
disadvantaged sections of society—and acting as a vehicle-of-empowerment and
creating better education, health care and self-employment opportunities.

In January 2019, Bandhan decided to merge with Gruh Finance. Gruh Finance is a
housing finance company with a loan book of ~INR177bn (June 2019) engaged in
retail home loans.

Investment Theme

On lower capital we maintain TP at INR200 and maintain ‘Hold’. Feedback from other
MFI lenders suggests, they don’t need to mark down capital. CEO guided for stable-
to-declining slippages ahead.

Key Risks
e Behaviour of the SMA pool

o Tier 1 appears low for an MFI heavy book

e Asset quality risks in the microfinance portfolio

Nuvama Institutional Equities
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Additional Data

Management Holdings — Top 10*
MD & CEO Ratan Kumar Kesh % Holding % Holding
Chairman Anup Kumar Sinha Caladium Invst 7.78 Aditya Birla Sun life 1.05
LIC 3.69 Mathews Emerging Mkt 1.05
ED and CBO Rajinder Kumar Babbar
SBI Life Insurance 1.82
CFO Rajeev Mantri Tata Flexi Cap 1.31
Auditor M M Nissim & Co LLP Tata AlA Life 1.07
*Latest public data 7

Recent Company Research

Recent Sector Research

Date Title Price Reco Date Name of Co./Sector Title
Clean-up complete; all eyes on new . . - .
17-May-24 181 Hol 20-Sep-21 ;
ay CEO; Result Update 8 old 0-Sep Banking Reimagining credit; Sector Update
Small improvement in SMA, miss on Union Bank of India - Result Update
09-Feb-24 ! 217 Hold -Feb- i
€ PAT; Result Update ° P Dl Q3FY; Result Update
Standard stress continues to stay South Indian Bank - Result Update
19-Oct-23 . 238 Hold 17-Jan-2 .
c high; Result Update ° Jan-20 South Ind.Bank Q3FY20; Result Update
Rating and Daily Volume Interpretation
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Volume  e===BANDHAN IN EQUITY Buy ® Hold Reduce

Source: Bloomberg, Nuvama research

Rating Rationale & Distribution: Nuvama Research

Expected absolute returns

Rating over 12 months Rating Distribution
Buy 15% 214
Hold <15% and >-5% 65
Reduce <-5% 24
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DISCLAIMER
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NWML or its associates may have received compensation from the subject company in the past 12 months. NWML or its associates may have managed or co-managed public offering of
securities for the subject company in the past 12 months. NWML or its associates may have received compensation for investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. NWML or its associates may have received any compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months. NWML or its associates have not received any compensation or other benefits from the Subject Company or third party
in connection with the research report. Research analyst or his/her relative or NWML'’s associates may have financial interest in the subject company. NWML and/or its Group Companies,
their Directors, affiliates and/or employees may have interests/ positions, financial or otherwise in the Securities/Currencies and other investment products mentioned in this report. NWML,
its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the
time of publication of research report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii)
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as
ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Research analyst has served as an officer, director or employee of subject Company: No
NWML has financial interest in the subject companies: No

NWML’s Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
research report.

Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication
of research report: No

NWML has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No
Subject company may have been client during twelve months preceding the date of distribution of the research report.
There were no instances of non-compliance by NWML on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years.

A graph of daily closing prices of the securities is also available at www.nseindia.com

Nuvama Research is also available on www.nuvamaresearch.com, Bloomberg - NUVA, Thomson Reuters, and Factset Nuvama Institutional Equities
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Analyst Certification:
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and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of NWML, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report
is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S.
broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by NWML only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the
Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors, NWML has entered into an agreement with a U.S. registered broker-dealer, Nuvama Financial Services Inc.(formerly Edelweiss Financial Services Inc.) ("NFSI"). Transactions in
securities discussed in this research report should be effected through NFSI.

Disclaimer for U.K. Persons

The contents of this research report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA").

In the United Kingdom, this research report is being distributed only to and is directed only at (a) persons who have professional experience in matters relating to investments falling within
Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of NWML, which is the employer of the research analysts who have prepared the research report. The research analysts preparing the research report are
resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject to supervision by a Canadian
registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian provincial securities regulators,
the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among other things, the research analysts'
business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by NWML only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada
(an "Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the
report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

NWML is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised
that (i) NWML is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (i) NWML's head
office or principal place of business is located in India; (iii) all or substantially all of NWML's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against
NWML because of the above; and (v) the name and address of the NWML's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto,
Ontario M5J 2T3 Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Nuvama Investment Advisors Private Limited (NIAPL) (Previously Edelweiss Investment Advisors Private Limited ("EIAPL")) (Co. Reg. No.
201016306H) which is a holder of a capital markets services license and an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited
investors" as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations
("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter 110 of Singapore shall not apply to NIAPL when providing any financial advisory services to an accredited investor (as
defined in regulation 36 of the FAR. Persons in Singapore should contact NIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is
not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Nuvama Investment Advisors (Hong Kong) Private Limited (NIAHK) (Previously Edelweiss Securities (Hong Kong) Private Limited (ESHK)), a licensed
corporation (BOM -874) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This
report is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only
available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction
where their offer or sale is not qualified or exempt from registration. The report also does not constitute a personal recommendation or take into account the particular investment objectives,
financial situations, or needs of any individual recipients. The Indian Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities
in Hong Kong and does not / do not hold themselves out as being able to do so.
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