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KEY DATA :
_ Structural transformation underway
Rating BUY
Sector relative Outperformer
e rice target (INR) o CARE Ratings (CARE) beat estimates with 21% consolidated top-line
Market cap (INR bn/USD bn) 19/03  growth in Q4FY21. It outperformed peers amidst marginally lower
Free float/Foreign ownership (%) 100.0/47.6 . . . .
What’s Changed credit growth leading to 1% growth in overall FY21 sales. With 39%
:".get price decline in other expenses, EBITDA grew 2x YoY (40% above estimates).
ating/Risk Rating -
QUICK TAKE With the new management team in place, CARE is looking to regain
Above Inline  Below market share and accelerate revenue growth, enhance technological

Profit prowess, HR and rebrand the group. CARE arrested market share loss
Margins in FY21. We expect its market share to grow led by sharpened focus,
Revenue Growth and revise multiple to 25x (22x earlier) Q1FY23E, 32% discount to
Overall . .

ke peers. In the wake of improved performance, we revise up FY22/23E

EPS 10/12%. Maintain ‘BUY’ with revised TP of INR825.
FINANCIALS (INkmn) | Robust performance
Year to March FY21A - FY22E FY23E FY24€ Q4FY21 ratings revenue jumped 19% YoY (31% ahead of estimate)--highest over the
Revenue 2084 2702 2589 33 t three years--outperforming peers (CRISIL with domestic ratings growth of 6%
EBITDA 958 1,046 1,168 1,354 pas y P gp 858 °
Adjusted profit 895 948 1041 1,203 YoY and ICRA’s ratings revenue dip of 8% YoY). This was amidst a marginally lower
Diluted EPS (INR) 30.4 322 353 40.8 credit growth of 3.4% (4% in Q4FY20) as industry credit growth picked up to 5.7%
EPS growth (%) 8.7 5.9 9.8 155 (4% in Q4FY20), while services slumped to 2% (from 9%). Long-term bond issuances
ROAE (%) 180 157163 1771 glipped 13% YoY for the industry. With 39% YoY dip in other expenses, EBITDA rose
PIE®) 208 196 18 14 2x YoY. For FY21, revenue grew 2% YoY, with ratings up 1% YoY amidst a soft credit
EV/EBITDA (x) 143 13.0 11.3 9.4
Dividend yield (%) 27 3.0 31 35 market (at 5.6%) and debt issuances supported with TLTROs. Going forward,
management expects bond markets to be stable and wholesale credit to pick up.

PRICE PERFORMANCE Transformation underway
650 53 000 CARE is undergoing a transformational journey with changes across the entire C-

i) Ensuring one-third revenue from subsidiaries over 2-3 vyears. ii) Improve

575 f" 49,000 Suite--new CFO, new Ratings Officer and cultural officer. Focus on overhauling the
500 ' 45,000 current processes is underway. Management will focus on four aspects:
425 m‘\f‘ 41,000 .

350 37,000

275 33,000 technology (tied up with US-based Tresata, leader in Al software) along with quality

Jun-20  Sep-20  Dec-20  Mar-21  Jun-21 of ratings. iii) Enhance HR with focus on talent management. iv) Rebrand CARE
M CARE IN Equity Sensex

group. This should aid in recouping market share lost post IL&FS crisis starting FY21.

Outlook and valuations: Gains anticipated; maintain ‘BUY’

Explore: While the first two months of FY22 have been weak for debt markets, we anticipate
CARE to recoup and gain market share under the new management team. We raise
@ target multiple to 25x Q1FY23 and maintain ‘BUY’ with revised TP of INR825 (INR655
earlier), in line with five-years’ average, 32% discount to CRISIL’s target multiple.
Financial model Podcast Financials
Year to March Q4FY21 Q4FY20 % Change Q3FY21 % Change
Net Revenue 796 660 20.6 556 43.1
EBITDA 305 152 101.5 183 67.3
Video Adjusted Profit 261 153 70.6 186 39.9
Corporate access Diluted EPS (INR) 8.8 5.2 70.6 6.3 39.9
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Financial Statements

Income Statement (INR mn)

Balance Sheet (INR mn)

Year to March FY21A FY22E FY23E FY24E Year to March FY21A FY22E FY23E FY24E
Total operating income 2,484 2,702 2,989 3,344 Share capital 295 295 295 295
COGS 0 0 0 0 Reserves 5,594 5,893 6,264 6,716
Employee costs 1,199 1,280 1,388 1,505 Shareholders funds 5,888 6,187 6,559 7,010
Other expenses 328 376 433 485 Minority interest 42 42 42 42
EBITDA 958 1,046 1,168 1,354 Borrowings 0 0 0 0
Depreciation 78 79 81 82 |Trade payables 0 0 0 0
Less: Interest expense 6 6 6 0 Other liabs & prov 666 681 695 710
Add: Other income 313 326 330 356 | Total liabilities 6,706 7,019 7,405 7,871
Profit before tax 1,186 1,287 1,412 1,628 Net block 768 709 648 586
Prov for tax 277 324 356 410 Intangible assets 83 83 83 83
Less: Other adj 0 0 0 0 Capital WIP 32 32 32 32
Reported profit 895 948 1,041 1,203 Total fixed assets 882 823 762 700
Less: Excp.item (net) 0 0 0 0 Non current inv 343 343 343 343
Adjusted profit 895 948 1,041 1,203 Cash/cash equivalent 4,876 4,966 5,360 5,823
Diluted shares o/s 29 29 29 29 Sundry debtors 214 496 549 614
Adjusted diluted EPS 30.4 32.2 35.3 40.8 Loans & advances 230 230 230 230
DPS (INR) 17.0 19.0 19.6 22.0 Other assets 160 160 160 160
Tax rate (%) 23.3 25.2 25.2 25.2 Total assets 6,706 7,019 7,405 7,871
Important Ratios (%) Free Cash Flow (INR mn)

Year to March FY21A FY22E FY23E FY24E Year to March FY21A FY22E FY23E FY24E
Corp Debt (% of rev) 57.0 58.0 59.4 61.2 Reported profit 895 948 1,041 1,203
BLR (% of rev) 43.0 42.0 40.6 38.8 Add: Depreciation 78 79 81 82
Gross margin (%) 51.8 52.6 53.6 55.0 Interest (net of tax) 4 4 4 0
EBITDA margin (%) 38.5 38.7 39.1 40.5 Others (245) 10 10 14
Net profit margin (%) 36.0 35.1 34.8 36.0 Less: Changes in WC 129 (282) (53) (65)
Revenue growth (% YoY) 2.0 8.7 10.6 11.9 Operating cash flow 862 760 1,084 1,235
EBITDA growth (% YoY) 17.8 9.2 11.6 15.9 Less: Capex (45) (20) (20) (20)
Adj. profit growth (%) 8.7 5.9 9.8 15.5 Free cash flow 817 740 1,064 1,215
Assumptions (%) Key Ratios

Year to March FY21A FY22E FY23E FY24E Year to March FY21A FY22E FY23E FY24E
GDP (YoY %) (8.0) 9.0 7.0 7.0| | RoE (%) 16.0 15.7 16.3 17.7
Repo rate (%) 4.0 4.0 4.3 53 RoCE (%) 21.1 21.3 22.1 23.8
USD/INR (average) 75.0 73.0 72.0 71.0 Inventory days nm nm nm nm
CD Issuances (% YoY) 18.0 14.0 14.0 14.0 Receivable days 46 48 64 63
Bank Credit (% YoY) 16.0 16.0 16.0 16.0 Payable days nm nm nm nm
Debt Rated Vol (INR mn) 9,112.0 9,840.9 11,120.2 12,788.3 Working cap (% sales) 1.2 11.6 12.2 12.9
BLR Assignments 3,399.0 3,806.9 4,187.6 4,606.3 Gross debt/equity (x) 0 0 0 0
SME Nos. 742.6 802.0 866.1 935.4| | Net debt/equity (x) (0.8) (0.8) (0.8) (0.8)
Other costs (% of sales) 13.2 13.9 14.5 145 Interest coverage (x) 142.5 156.6 176.1 0
Valuation Metrics Valuation Drivers

Year to March FY21A FY22E FY23E FY24E Year to March FY21A FY22E FY23E FY24E
Diluted P/E (x) 20.8 19.6 17.8 15.4 EPS growth (%) 8.7 5.9 9.8 15.5
Price/BV (x) 3.2 3.0 2.8 2.7 RoE (%) 16.0 15.7 16.3 17.7
EV/EBITDA (x) 14.3 13.0 11.3 9.4 EBITDA growth (%) 17.8 9.2 11.6 15.9
Dividend yield (%) 2.7 3.0 3.1 3.5 Payout ratio (%) ; 55.9 59.0 55.5 53.9

Source: Company and Edelweiss estimates
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Q4FY21 Conference call: Key highlights

Financials

In Q4FY21, CARE’s consolidated top line grew 21% YoY, 31% above our estimate.
Over FY21, revenues grew 2% YoY. Ratings revenue in Q4FY21 grew 19% YoY.
Ratings revenue for FY21 grew 1% YoY led by soft bank credit (5.6% versus 6.1%
in FY20) and lower CP issuances (down 21%), though long-term bond issuances
were up 12% for the industry led by the RBI’s TLTRO operations.

Industry: For the industry, long-term bond issuances grew 12% YoY during FY21.
Majority of this debt was raised by the financial sector (68%), out of which
banks/term lending was 37%, financial services/investment was 17% and
housing finance was 14%. Roads and highways, power generation and supply,
oil exploration and refining, real estate and telecom comprised ~7%, 5%, 3%, 3%
and 3% of total corporate bond issuances, respectively.

CP and wholesale credit down in FY21: CP issuances were down 21% in FY21 to
INR17.41tn. Furthermore, bank credit growth was up 5.6% (versus 6.1% in
FY20). This is led by industry credit at 0.4% YoY and services credit at 1.4% YoY.

EBITDA beats estimates: EBITDA grew 2x YoY to INR305mn (40% above
estimates). This is on account of a sharp reduction in other expenses (at 39%
YoY).

PAT grew 71% YoY in Q4FY21, owing to a 70% YoY increase in taxes and 24%
lower other income.

Net cash position as of end-FY21 was INR4.9bn.

Operations and macroeconomic outlook

For Q4FY21, all the four subsidiaries of CARE were PAT positive while 3 of the
four subsidiaries were PAT positive for FY21.

CARE appointed Mr. lJinesh Shah as CFO (erstwhile Head - Finance, and
Accounts at India Ratings and Research), and Ms. Nehal Shah as the Company
Secretary.

Earlier it appointed Sachin Gupta as Chief Ratings Officer in March 2021 (earlier
at CRISIL where he was a Senior Director and managed the Corporate and Infra
Ratings.)

CARE is strong in BFSI and infrastructure lending with 50-60% of ratings business
depending on these industries.

With the new management team in place, the team’s focus is four-fold: 1)
accentuating the group concept with ratings being the mainstay and
accelerating growth from CART and CRSPL. 2) Increase use of technology to cut
costs and enhance offerings, ease workflow systems and increase data focus. 3)
Enhance HR as people remain the key resource, with emphasis on training. And
4) Rebrand CARE name to ensure it is associated with quality.

Management is working on building share in the capital markets business as
well, and it remains a key focus area with emphasis on profitable products like
securitisation, along with REITs, InvITs, etc. Management remains focused on
increasing market share in the ratings business.
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e The focus for FY21 was on building core business applications on the new
technology framework, which would integrate various applications within the
organization and data sourcing tools from the market. This initiative will
automate various manual processes with the help of Al / ML based models.

e CARE Ratings has signed a Memorandum of Understanding with US based
Tresata Inc., a global leader in Al & predictive analytics software, on the 8th of
August, 2020 to join forces to launch predictive intelligence business solutions
in India. Tresata’s Analytics Operating System will power their core ratings
applications which will help to revolutionize intelligence about businesses in
India. In turn, this will assist in making data driven decisions - data collected and
validated both from issuers and also from a variety of broader market sources
over the years. With this System, the rating analysts will leverage the latest
artificial intelligence & machine learning techniques to analyze client data when
evaluating risk — both current and emerging.

e There is a new CEO in place at CART (advisory business) — Mr Sudip Sural, an
infrastructure and credit risk specialist with more than 25 years of experience
in credit ratings, infrastructure finance and corporate financial risk assessment.
Management has identified 2-3 revenue streams.

e  CRSPL (Risk Solutions business) has seen significant opportunity to be scaled up
with products for BFSI sector and CFOs and technological expertise is being built
with focus on new products.

e EBITDA from the new business is likely to be lower than mainstay ratings
business. However, management expects to scale up EBITDA margins of CRSPL
to 30-35% over 5 years.

e Improving quality of ratings is of paramount importance and management has
ensured the ratings process is independent and integrity of the process is
retained.

e  Earlier, CARE was paying its people, especially at the junior level below market
rates and there was not a CEO for a large part of FY20. As a result, employee
expenses in FY21 rose 10% YoY. While management will look to be leaner,
employee remuneration should continue at a similar trajectory.

e FY22 is likely to be better than FY21, however, slightly slower than earlier
anticipated, as CARE estimates GDP growth 8.8-8.9% from 11-11.2%.

e The modified credit ratio (MCR) at the end of Q4FY21 remained at 0.99, and
remained moderate in FY21. There has been a sequential improvement in the
ratio over H2FY21. The MCR is the credit quality of rated entities, as measured
by CARE Ratings.

e CARE Ratings has taken the lead to incorporate an “Association of Indian Rating
Agencies” to build confidence across all stakeholders.

e  Formulation of Association of Indian Rating Agencies is awaiting some board
approvals for some of the companies before they can join and should build
communication channels with the regulators and remains a work-in-progress at
present.

Edelweiss Research is also available on www.edelweissresearch.com, Bloomberg - EDEL, Thomson Reuters, and Factset Edelweiss Securities Limited



CARE RATINGS

Exhibit 1: Quarterly financial snapshot (consolidated)

Revenues 796 660 20.6 556 43.1 2,484 2,702 2,989

Other expenses 142 231 (38.8) 73 95.1 328 376 433
EBITDA 305 152 101.5 183 67.3 958 1,046 1,168

EBIT 288 131 119.2 162 77.6 880 967 1,087
Other income 74 (23.8) 81 (30.2) 313

Profit Before Tax 344 204 69.1 242 42.5 1,186 1,287 1,412

Source: Company, Edelweiss Research

Exhibit 2: We upgrade our FY22/23E EPS by 10/12%

2,549 2,841 2,702 2,989

PAT 861 928 948 1,041 10.1 12.2

Source: Edelweiss Research
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Company Description

Credit Analysis & Research Ltd (CARE) is primarily engaged in rating services which
accounts for around 98% of the total revenue of the company. CARE is the second
largest rating company in India in terms of rating turnover. As on FY20, company has
rated INR7.2trillion of debt.

In the last few years, the company has begun expanding internationally and is
providing technical assistance services to countries like Maldives, Hongkong, Nepal
and Mauritius. In addition, CARE entered into collaboration with four credit rating
agencies from emerging markets like in Brazil, Portugal, Malaysia, and South Africa
each to provide ratings in those countries, set up ARC ratings in those countries.
CARE also provides research services and it has been expanding its product portfolio
to include newer services. The company is exploring opportunities to provide risk
management solutions and acquired 75.1% stake in Kalypto, a firm providing risk
management software solutions in Nigeria in Nov 2011.

Investment Theme

With majority of revenues (98%) coming from ratings as compared to diversified
profile of other companies, the company is well placed to leverage the cyclical and
structural uptick in the bank loan and corporate debt ratings. Management is
focusing on: i) automation across businesses and improving ratings models; ii) focus
on margin-accretive accounts within capital markets; iii) improving the contributions
of subsidiaries; and iv) overhauling internal processes towards stringent compliance
regulations. We anticipate an improvement in CARE’s market share. We have built
in 10.4% EBIDTA CAGR over FY21-23E.

Key Risks

Risk of defaults

Any rating default by a client would hamper the credibility of the rating agency.
However SEBI’s mandatory disclosures of default rates would keep the rating agency
under control of the watch guard. They have further provided for the penalty laid by
SEBI related to IL&FS default.

Concentration risk

CARE’s business is concentrated on rating revenues, which account for 98% of
consolidated revenues as compared to CRISIL and ICRA which are more diversified
in revenue profile. As a result macroeconomic concern would impact the growth of
the company. However, the company has taken small steps towards diversification
with the acquisition of Kalypto, a risk management company in Nigeria. Also the
company is developing its business outside India having entered Maldives, Nepal,
Mauritius, Brazil, Portugal, Malaysia and South Africa through various route like
technical assistance to local agencies and JV route.

High margin sustenance

CARE has one of the highest operating margins in the industry due to its cost
competitiveness and technology-driven ratings methodology. The company’s foray
into newer geographies and services may potentially impact margins in the medium
term. The margins have started now normalising in line with the industry, as they
have been investing in more experienced employees.

Edelweiss Securities Limited



CARE RATINGS

Additional Data

Management Holdings — Top 10*
Chairman Najib Shah % Holding % Holding
MD & CEO Ajay Mahajan Bajaj Allianz Life 3.88 ABSLAMC 1.87
X Polar Capital 3.88 Russel Investments 1.80
CFO Jinesh Shah
Franklin Resources 3.58 PineBridge Investments 1.80
Chief Ratings Officer Sachin Gupta First Pacific Advisor 3.45 Bajaj Holdings 1.42
Auditor Khimji Kunverji & Co Vanguard Group 2.43 Alternate Investments 1.22
*Latest public data
Recent Company Research Recent Sector Research
Date Title Price Reco Date Name of Co./Sector Title
11-Feb-21 Transformation underway; 509 Buy 23-Apr21  CRISIL Global . recovering, domestic
Company Update tempering; Result Update
. Improved traction across the
08-Feb-21 Growth on the anvil; Result Update 509 B 15-Feb-21
W Vi S = € SR board; Result Update
05-Nov-20  The tide turns ; Result Update 404 Buy | 24-0ct-20 CRISIL Ratings decline, research strong;
Result Update
Rating Interpretation Daily Volume
10
1400
1170 8
~
Z 940 6
- =
=
710 -
4
480
2
250
Jun-18 Dec-18 Jun-19 Dec-19 Jun-20 Dec-20 0
CARE IN Equity ¢ Buy ® Hold ¢ Reduce Jun-18  Dec-18 Jun-19 Dec-19  Jun-20  Dec-20
Source: Bloomberg, Edelweiss research Source: Bloomberg
Rating Distribution: Edelweiss Research Coverage Rating Rationale
Buy Hold Reduce Total Rating Expected absolute returns over 12 months
Rating Distribution* 164 61 17 243 Buy: >15%
>50bn >10bn and <50bn <10bn Total Hold: >15% and <-5%
Market Cap (INR) 209 44 3 256 Reduce: <-5%

*1 stocks under review
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DISCLAIMER

Edelweiss Securities Limited (“ESL” or “Research Entity”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, Investment
Adviser, Research Analyst and related activities.

This Report has been prepared by Edelweiss Securities Limited in the capacity of a Research Analyst having SEBI Registration No.INH200000121 and distributed as per SEBI (Research Analysts)
Regulations 2014. This report does not constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Securities as
defined in clause (h) of section 2 of the Securities Contracts (Regulation) Act, 1956 includes Financial Instruments and Currency Derivatives. The information contained herein is from publicly
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investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest
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by the ESL through this report.

We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all customers may receive this report at the
same time. We will not treat recipients as customers by virtue of their receiving this report.

ESL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the
Securities, mentioned herein or (b) be engaged in any other transaction involving such Securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with
respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance. ESL may have proprietary long/short
position in the above mentioned scrip(s) and therefore should be considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment
objective of any particular investor; readers are requested to take independent professional advice before investing. This should not be construed as invitation or solicitation to do business
with ESL.
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and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of publication of research
report or at the time of public appearance.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange rates can be volatile and are subject to large fluctuations; ( ii)
the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities such as
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Additional Disclaimers

Disclaimer for U.S. Persons

This research report is a product of Edelweiss Securities Limited, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing
the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
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this research report should be effected through Edelweiss Financial Services Inc.
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Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated
associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”).

This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this research report relates is available only
to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research report or any of its contents. This
research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person.

Disclaimer for Canadian Persons

This research report is a product of Edelweiss Securities Limited ("ESL"), which is the employer of the research analysts who have prepared the research report. The research analysts
preparing the research report are resident outside the Canada and are not associated persons of any Canadian registered adviser and/or dealer and, therefore, the analysts are not subject
to supervision by a Canadian registered adviser and/or dealer, and are not required to satisfy the regulatory licensing requirements of the Ontario Securities Commission, other Canadian
provincial securities regulators, the Investment Industry Regulatory Organization of Canada and are not required to otherwise comply with Canadian rules or regulations regarding, among
other things, the research analysts' business or relationship with a subject company or trading of securities by a research analyst.

This report is intended for distribution by ESL only to "Permitted Clients" (as defined in National Instrument 31-103 ("NI 31-103")) who are resident in the Province of Ontario, Canada (an
"Ontario Permitted Client"). If the recipient of this report is not an Ontario Permitted Client, as specified above, then the recipient should not act upon this report and should return the
report to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any Canadian person.

ESL is relying on an exemption from the adviser and/or dealer registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised that
(i) ESL is not registered in the Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (i) ESL's head office or
principal place of business is located in India; (iii) all or substantially all of ESL's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against ESL because
of the above; and (v) the name and address of the ESL's agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario M5J 2T3
Canada.

Disclaimer for Singapore Persons

In Singapore, this report is being distributed by Edelweiss Investment Advisors Private Limited ("EIAPL") (Co. Reg. No. 201016306H) which is a holder of a capital markets services license and
an exempt financial adviser in Singapore and (ii) solely to persons who qualify as "institutional investors" or "accredited investors" as defined in section 4A(1) of the Securities and Futures
Act, Chapter 289 of Singapore ("the SFA"). Pursuant to regulations 33, 34, 35 and 36 of the Financial Advisers Regulations ("FAR"), sections 25, 27 and 36 of the Financial Advisers Act, Chapter
110 of Singapore shall not apply to EIAPL when providing any financial advisory services to an accredited investor (as defined in regulation 36 of the FAR. Persons in Singapore should contact
EIAPL in respect of any matter arising from, or in connection with this publication/communication. This report is not suitable for private investors.

Disclaimer for Hong Kong persons

This report is distributed in Hong Kong by Edelweiss Securities (Hong Kong) Private Limited (ESHK), a licensed corporation (BOM -874) licensed and regulated by the Hong Kong Securities
and Futures Commission (SFC) pursuant to Section 116(1) of the Securities and Futures Ordinance “SFO”. This report is intended for distribution only to “Professional Investors” as defined
in Part | of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only available to professional investor and will be engaged only with professional
investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The
report also does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of any individual recipients. The Indian
Analyst(s) who compile this report is/are not located in Hong Kong and is/are not licensed to carry on regulated activities in Hong Kong and does not / do not hold themselves out as being
able to do so.
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